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Executive Summary

Consolidated financial statements present a parent company and its subsidiaries as a single economic entity.
Under U.S. Generally Accepted Accounting Principles (GAAP), ASC 810 (formerly Consolidation section,
FASB Codification Topic 810) governs how consolidation is performed. A core requirement of ASC 810 is that
all intercompany transactions and balances must be eliminated in preparing group financial statements
(www.glencoyne.com) (www.sec.gov). In other words, internal transfers of cash, sales, loans, management
fees, inventory movements, and other related-party dealings among group companies are “zeroed out” so the
consolidated statements reflect only external transactions. This ensures that revenue, assets, and liabilities are
not overstated by double counting internal flows (www.glencoyne.com) (www.bestar-asia.com).

This research report provides an in-depth examination of intercompany elimination rules under ASC 810, with
comparisons to international practice, practical examples, and discussion of emerging issues. We first review
the background and purpose of consolidated reporting, including key consolidation concepts and differences
between U.S. GAAP (ASC 810) and IFRS (principally IFRS 10). Next, we analyze the specific elimination
rules in ASC 810 — summarizing what entries must be made to remove intercompany receivables/payables,
internal sales and expenses, unrealized profits in inventory, dividends, and equity investments
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(www.glencoyne.com) (news.futunn.com). The report discusses how these rules work in practice, illustrated by
examples and common intercompany scenarios (e.g. intercompany management fees, loans, asset transfers)
that startups and multinationals often encounter (www.glencoyne.com) (www.bestar-asia.com). We also review
the treatment of noncontrolling interests and the effect of partial ownership, as well as special topics such as
foreign currency translation, variable interest entities (VIES), and elimination of intercompany profit.

The report then explores implementation challenges and best practices, including the typical consolidation
workflow, use of accounting systems or spreadsheets for eliminations, and automation tools (e.g. modern
consolidation software) (www.glencoyne.com) (www.lightbridgesolutions.com). Case studies illustrate real-
world issues: for example, a startup with multiple U.S. and international subsidiaries had material
misstatements until intercompany eliminations were properly applied (www.glencoyne.com)
(www.glencoyne.com); a multinational using ERP consolidation tools encountered reconciling currency
revaluations that prevented eliminations until system fixes were made (www.lightbridgesolutions.com)
(www.lightbridgesolutions.com). We also consider various perspectives and analyses of intercompany
eliminations, including survey insights into how companies manage these processes, software efficiency, and
the importance of internal controls.

Finally, the report discusses implications and future directions. Elimination rules are essential for financial
statement accuracy, and regulatory bodies (SEC, FASB, IASB) emphasize them through standards. The
consolidation process is increasingly automated as companies grow, and technologies like Al or blockchain
may further change how intercompany reconciliations are handled. Any changes to ASC 810 or IFRS 10 (e.g.,
post-implementation reviews of IFRS 10 or ongoing FASB projects) will also influence practice. In conclusion,
mastering ASC 810’s intercompany elimination rules is critical for accurate reporting; this report synthesizes
authoritative guidance, practical evidence, and forward-looking observations to serve as a comprehensive
resource on this topic.

Introduction and Background

Consolidated financial statements aggregate the results of a parent company and its subsidiaries into one set
of books, presenting them as a single economic entity. The aim is to show the financial position and
performance of the group as a whole, as if the group were one company. This principle is essential for
transparency: outsiders should see only what the business has done with third parties, not internal transfers
that merely shuffle assets within the group. As ASC 810-10-45-25 explains, in preparing consolidated financial
statements, “intra-entity balances and transactions shall be eliminated” (www.glencoyne.com)
(news.futunn.com). In effect, a parent and its subsidiaries are treated like different divisions of one company.

ASC 810 (issuing from FASB Codification 810, “Consolidation”) is the governing U.S. GAAP guidance. It
incorporates prior FASB Statements and Accounting Research Bulletins that historically addressed
consolidation. For decades, ASC 810 has required line-by-line combination of the parent’s and subsidiaries’
accounts, with eliminations for intra-group. On a global scale, IFRS 10 (effective 2013) similarly requires
elimination of “intra-group balances, transactions, income and expenses” (www.sec.gov) (news.futunn.com).
While IFRS and GAAP sometimes differ in defining “control” (e.g. IFRS 10’s single power-and-returns test vs
ASC 810’s voting/VIE model (www.datastudios.org) (www.datastudios.org)), they agree that internal
intercompany dealings must be stripped out in consolidation.
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8§ Why eliminate intercompany transactions? Because such transactions do not represent value creation
for the group as a whole. For any amount that flows between affiliated companies, one entity’s gain is
another’s loss. If both appear in the financials, then totals are inflated spuriously. For example, if Subsidiary A
sells $100 of goods to Subsidiary B, recording $100 revenue and $100 expense, the group’s consolidated
revenue should not show $100 of extra “new” income — that sale was internal. Likewise, if a parent lends $1
million to a subsidiary, on a consolidated balance sheet that $1 million loan and corresponding $1 million
liability cancel out (www.glencoyne.com) (www.glencoyne.com). Thus the eliminations restore the correct
picture: total revenue, expenses, assets, and liabilities reflect only outside transactions.

§ Scope of ASC 810. ASC 810 requires consolidation of all entities controlled by a parent (full consolidation),
including wholly- or majority-owned subsidiaries. It includes guidance for special cases like variable interest
entities (VIEs), where control may arise from contractual rights rather than share ownership. However, once
an entity is consolidated, the elimination rules apply to all related-party transactions regardless of ownership
percentage (www.glencoyne.com) (www.datastudios.org). Noncontrolling (minority) interests are presented in
equity, but eliminations are 100% of the intercompany amounts (even if the parent owns, say, only 60% of the
subsidiary) (datasights.co) (www.glencoyne.com).

§ Historical perspective. U.S. GAAP’s consolidation principles date back to the Work of the Committee on
Accounting Procedure (CAP) and Accounting Research Bulletins. FASB Statements (notably Statement 94
and 160/810 series) and Staff Positions evolved the rules. Consolidation guidance was codified in ASC 810 in
2009 when FASB created the ASC. IFRS 10 replaced older IAS 27 and SIC-12 in 2013 and unified IFRS
consolidation rules globally. Over time, both IFRS and GAAP have moved toward the same principle of
control - consolidate, plus the consistent elimination of intragroup balances. Recent years have seen
refinements (e.g. disclosures of NCI, VIE rules) but the core elimination concept remains constant.

§ Regulatory context. In practice, consolidated financial statements are required for most public companies
and larger private groups. The SEC and PCAOB scrutinize intercompany accounting as an internal control and
presentation issue. Management assertions about completeness of eliminations are often reviewed in audits.
Failure to eliminate properly can lead to audit findings or even restatements if misstatements of group results
occur. For example, companies preparing IFRS reports will state in their disclosures: “All intra-group assets
and liabilities, equity, revenue, expenses and cash flows relating to transactions between members of the
Group are eliminated in full on consolidation.” (www.sec.gov). This language, drawn from internal policies,
echoes ASC 810/IFRS 10 requirements.

8 Report organization. This report proceeds with detailed sections covering: (1) Fundamental consolidation
principles under ASC 810, (2) Specific rules for intercompany eliminations (with examples of typical entries),
(3) Special topics like unrealized profit and NCI, (4) Implementation approaches and case studies of practical
issues, (5) Discussion of IFRS vs GAAP perspectives on these eliminations, and (6) Implications and future
trends. Each assertion is supported by citations from standards, authoritative guidance, academic and
professional sources, and real-world examples from practice. The goal is a thorough, data-driven explanation
of how intercompany elimination works and why it matters for financial reporting.
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Consolidation Principles under ASC 810

Control and Scope

The first step in preparing consolidated financial statements is determining which entities to consolidate.
Under ASC 810, a parent must consolidate entities it controls. For traditional (voting-interest) entities, “control”
generally means owning more than 50% of voting equity. However, ASC 810 also includes the Variable
Interest Entity (VIE) model: an entity may need consolidation even if voting power is lacking, if an investor is
the primary beneficiary of the VIE (i.e., has both power over the VIE’s activities and the obligation/rights to
majority of its gains/losses) (www.datastudios.org). These frameworks ensure that all entities under the
parent’'s economic influence are included. When control exists, “full consolidation” is used — the parent and
subsidiary financials are combined line-by-line as if one company (www.datastudios.org) (dart.deloitte.com).

In combination, the parent’s 100% investment in the subsidiary’s stock is offset against the subsidiary’s equity
accounts. Specifically, at acquisition, the parent’s investment balance is eliminated and replaced by the
subsidiary’s assets and liabilities. Subsequent consolidations similarly eliminate the investment and replicate
subsidiary account changes. If control is lost (deconsolidation), any retained interest is remeasured (often at
fair value) with gain or loss recognized (www.datastudios.org). These mechanics, while important, are
complementary to the core issue of intercompany elimination discussed below.

ASC 810-10-45-1 explicitly states: “In the preparation of consolidated financial statements, intra-entity
balances and transactions shall be eliminated” (www.glencoyne.com) (www.datastudios.org). This is the
foundational elimination rule: all internal dealings among consolidated entities are removed. As one Deloitte
roadmap example explains, a parent must “first apply ASC 810-10-45-1 and eliminate its investment in and
loan to a subsidiary”, ensuring subsidiary’s assets do not appear on the combined balance sheet
(dart.deloitte.com). Under ASC 810, any remaining line items from intra-entity dealings must be reversibly
eliminated so that only the “net affecting external parties” remains.

Line-by-Line Consolidation

Once the consolidation scope is set, the standard line-by-line aggregation process occurs. On the balance
sheet, assets and liabilities of parent and subsidiaries are added together; on the income statement, revenues
and expenses are similarly added (www.datastudios.org) (www.bestar-asia.com). The conceptual rationale is
that the group controls all these resources and obligations. However, as the combined total might overstate
genuine results, elimination entries are then applied. At the end of the process, only external transactions (with
outsiders) survive, and internal flows have been offset.

For example, suppose ParentCo’s balance sheet includes $100,000 “Intercompany Receivable from SubCo”
and SubCo has $100,000 “Intercompany Payable to ParentCo.” When combined, those two lines (assets and
liabilities) would normally add up to $200,000, overstating both assets and liabilities. Instead, an elimination
entry debits the intercompany payable and credits the receivable (or vice versa) to reduce both to zero in
consolidation (www.datastudios.org) (www.bestar-asia.com). After elimination, the consolidated balance sheet
no longer shows any effect of the intercompany loan.
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Similarly, on the income statement, if the parent had $50,000 of “Intercompany Revenue” and the subsidiary
had $50,000 of “Intercompany Expense” for the same internal sale or service, both are eliminated in
consolidation. Without elimination, consolidated revenue and expense would each be inflated by that $50,000
(www.glencoyne.com) (www.glencoyne.com). In practice, consolidators typically prepare a combined column
summing each account across entities, and then enter offsetting eliminations in an “Adjustments” column,
ending up with the consolidated total.

Consolidation Adjustments and Noncontrolling Interest

Two additional elements interact with elimination:

« Equity Elimination: On the consolidation date, the parent’s book investment in the subsidiary is
eliminated. This involves debiting the subsidiary’s equity accounts (e.g. common stock, retained
earnings) and crediting the parent’s investment account. The result is that the subsidiary’s equity
disappears from the consolidated statement, replaced by the parent’s ownership interest and (if any)
Goodwill and Noncontrolling Interest (NCI) (www.datastudios.org) (www.ifrs-gaap.com). For example,
one illustrative consolidation shows the parent’s $10,000 investment in the subsidiary eliminated against
the subsidiary’s $10,000 paid-in capital (www.ifrs-gaap.com). This ensures the consolidated equity only
shows the group’s total equity as owners of one entity, without double-counting internal stock issuance.

* Noncontrolling Interest (NCI): When the parent owns less than 100% of a subsidiary, the portion not
owned is reported as NCI within equity. Importantly for elimination: whether or not NCI exists,
intercompany eliminations are 100%. U.S. GAAP (ASC 810) requires eliminating the full amounts of
intercompany transactions regardless of ownership percentages (datasights.co). (IFRS 10 likewise
eliminates them in full (news.futunn.com).) The difference is how the resulting consolidated net income
or equity is split between the parent and NCI. For example, an internal sale profit elimination will reduce
consolidated profit 100%, but IFRS/GAAP then allocate the remaining consolidated profit between
parent and NCI shares (downstream elimination only affects parent’s share; upstream affects both
parent and NCI in proportion (datasights.co)). Eliminations themselves do not change the total
consolidated profit, they merely remove internal transfers.

Thus, the consolidation process per ASC 810 is: (a) aggregate line-by-line, (b) eliminate all intragroup
accounts and transactions, and (c) present the group results as a single entity (with NCI shown if any)
(www.glencoyne.com) (www.datastudios.org). Intercompany eliminations are integral to step (b) and are
required by both ASC 810 and IFRS 10.

Intercompany Transactions and Elimination
Entries

This section examines the types of intercompany transactions and how they are eliminated under ASC 810.
In short, any transaction between a parent and subsidiary or between subsidiaries is eliminated during
consolidation. Common categories include intercompany sales (revenue and cost), loans
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(receivables/payables and interest), service fees, asset transfers, and dividend payments. The elimination
entries for each category follow standard patterns. Below we detail these with examples.

Overview of Intercompany Transaction Types

Some typical intercompany activities include:

» Intercompany Sales/Purchases: One group entity sells inventory or services to another. This
generates revenue in the seller’s books and an expense (or cost of sales) in the buyer’s books.

 Management Fees and Service Charges: The parent or one subsidiary provides services (admin,
R&D, management) to another and records revenue, while the other records an expense.

« Intercompany Loans and Advances: One entity loans cash or funds to another. The lender records a
note (loan) receivable, the borrower a loan payable. Interest may accrue between them.

« Asset Transfers: A subsidiary buys a fixed asset from a parent or fellow subsidiary, or vice versa. This
creates internal payable/receivable and possibly unrealized profit if sold above book value.

« Intangiblel/lP Licensing: A holding company may license patents or trademarks to an operating
subsidiary in exchange for royalties (internal revenue/expense).

« Dividends and Capital Transactions: Internal dividends (subsidiary pays dividend to parent) or capital
injections (parent gives equity to subsidiary). The investment and equity accounts may need elimination.

« Allocations/Expenses: Expenses like rent, utilities, or taxes allocated from one entity to another for
consolidated presentation.

Each of these will be entirely eliminated, but the accounting treatment differs slightly by type. For example,
eliminating an intercompany loan is straightforward (offset receivable/payable), whereas eliminating
intercompany profit embedded in inventory requires a deferred profit adjustment.

Common Elimination Entries

Below is a summary of typical elimination entries at consolidation (are only recorded in the consolidation
worksheet, not in the original entity journals). Each entry removes the corresponding effects from the
consolidated totals:

Scenario Elimination Accounting Effect
Entry
(Consolidation
EJ)

Intercompany Debit: Removes the internal loan receivable and payable from the consolidated balance sheet.
receivable/payable Intercompany The net effect is zero, reflecting that the loan is merely a transfer of cash within the
(loan) Payable (liability)  group (www.datastudios.org).

Credit:

Intercompany

Receivable

(asset)
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Scenario

Intercompany
interest (on loan)

Intercompany sales
of goods/services

Unrealized profit in
ending inventory

Intercompany
dividends
(subsidiary to parent)

Investment in
subsidiary (initial
acquisition)

Allocate profit to
NCI

Elimination
Entry
(Consolidation
EJ)

Debit: Interest
Income (on lend
side)

Credit: Interest
Expense (on
borrow side)

Debit:
Intercompany
Revenue
Credit:
Intercompany
Expense or
COGS

If goods remain
unsold to
outsiders:

Debit: Cost of
Goods Sold
(seller side)
Credit: Inventory
(buyer side)

Debit: Dividend
Income (parent)
Credit: Dividend
Payable or
Dividends
Declared
(subsidiary)

Debit:
Subsidiary’s
Shareholders’
Equity (e.g.
common stock,
RE)

Credit: Parent’s
Investment in
Subsidiary

Debit: Profit or
Loss Attributable
to Parent

Credit:
Noncontrolling
Interest (Equity)

Accounting Effect

Eliminates internal interest revenue and expense. Consolidated net interest is
unchanged, as the group cannot earn interest from itself (www.glencoyne.com).

Removes the internal sale. For example, debit the revenue account of the seller and
credit the cost account of the buyer, so that neither the sale nor cost appears in
consolidation (www.glencoyne.com) (www.readyratios.com).

Defers profit on internal sale still in inventory. Eliminates the intra-group markup so
inventory is not overstated and consolidated profit is reduced by the unrealized amount
(www.bestar-asia.com) (www.readyratios.com).

Eliminates internal dividends. The parent’s dividend income and the subsidiary’s
dividends declared are reversed, preventing double-counting of equity transfers
(www.datastudios.org) (www.readyratios.com). In practice, consolidators often zero out
retained earnings differences via paid-in capital adjustments as dividends are absorbed
in equity elimination.

On acquisition, eliminates the parent’s investment account against the subsidiary’s
equity balances. For example, if the subsidiary had $10,000 paid-in capital, that $10,000
is debited, and the parent’s $10,000 investment is credited, leaving no net intercompany
equity (www.ifrs-gaap.com) (www.readyratios.com).

Reflects that part of subsidiary profit belongs to NCI. (Not an elimination of a transaction,
but a consolidation ledger allocation.) After eliminations, consolidated profit is split (e.g.
60/40) by recording NCI's share (datasights.co) (www.datastudios.org).

Table: Typical intercompany elimination journal entries in consolidation (illustrative). (Debits and credits at the

consolidation worksheet level, not posted in the entities’ own books.)
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Houseblend

Each above entry has the effect of removing the internal activity. For instance, eliminating an intercompany
sale means neither the seller’s revenue nor the buyer’s expense inflates consolidated income
(www.glencoyne.com). Eliminating an intercompany loan ensures the consolidated balance sheet does not
double-count both a cash outflow and inflow. The row on unrealized profit, for example, addresses a situation
where internal profit must be deferred: if Subsidiary A sold $100 of inventory to Subsidiary B at a $20 profit,
and there is still $100 of that inventory unsold externally at year-end, then the $20 unrealized profit is
eliminated by debiting cost of goods sold and crediting inventory (www.bestar-asia.com)
(www.datastudios.org).

More elaborate elimination situations can arise (multiple tiers, VIE chains, etc.), but they all rest on these basic
principles: (1) identify matching accounts in entity books, (2) create offsetting journal entries, (3) ensure
debits and credits net to zero, and (4) verify that no internal transaction remains in the consolidated
totals (www.datastudios.org) (www.glencoyne.com).

Equity and Investment Elimination

A crucial elimination occurs at the equity level during initial consolidation: the parent’'s Investments in
subsidiaries are eliminated against those subsidiaries’ equity. ASC 810 requires that “intrarcompany transfer
of equity interests” be removed in the consolidation (ASC 810-10-45-1). Practically, this means that if the
subsidiary has a common stock and contributed capital of $X, and the parent’s books show an investment of
$X, the consolidation entry is: Debit Common Stock/Capital of Subsidiary $X; Credit Investment in Subsidiary
$X. The example at [33] shows this: the parent’'s $10,000 investment in ABC is eliminated by debiting ABC’s
$10,000 paid-in capital and crediting the intercompany equity investment (www.ifrs-gaap.com). After this entry,
the consolidated equity no longer double-counts the subsidiary’s capital. Goodwill and NCI are then computed
per acquisition accounting (ASC 805/IFRS 3). This elimination ensures the consolidated balance sheet only
shows each asset, liability, or equity instrument once.

Elimination of Intercompany Profits

One special topic is unrealized profit on intragroup sales of inventory or other assets. U.S. GAAP (ASC 810-
10, particularly 45-14 through 45-16) and IFRS (IAS 27 or IFRS 10 principles) require that when goods are
sold within the group, any portion of profit that is still “inside” the group at period end be eliminated. For
example, if Sub A sells inventory costing $80 to Sub B for $100, Sub A recognizes $20 profit. If Sub B sells all
that inventory to outsiders by year-end, no adjustment is needed. But if $50 of that inventory remains unsold at
year-end, then $10 of that profit is unrealized (the group’s cost on that $50 inventory is actually $40). The
elimination entry commonly is: Debit Cost of Goods Sold $10; Credit Inventory $10, effectively deferring the
$10 profit (www.bestar-asia.com). This way, consolidated gross profit only includes profits on sales to
outsiders. Published examples explain this process (www.bestar-asia.com) (www.datastudios.org). Notably, if
services are internally billed (with no inventory effect), there is no deferred profit — the revenue/expense are
simply eliminated and no further adjustment is needed because no asset with profit remains (datasights.co).

In summary, the elimination rules for intragroup profits ensure that only realized profit for the group as a
whole is reflected. Any internal markup that has not been realized by a sale to external parties must be
removed (www.bestar-asia.com) (www.datastudios.org). The common formula is to eliminate inventory up to
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Houseblend
cost to parent plus any intercompany markup.

Consolidation Example (lllustrative)

To demonstrate the mechanics, consider a simple two-entity group:

e ParentCo lends $250,000 to SubCo (a startup subsidiary).

o ParentCo had recorded a $250,000 Loan Receivable — SubCo; SubCo recorded a $250,000 Loan
Payable — ParentCo.

« ParentCo charged SubCo $10,000 management fee for services; ParentCo recorded $10,000 revenue,
SubCo recorded $10,000 G&A expense.

» SubCo sells inventory to ParentCo costing $80,000 for $100,000 at year-end, with half still on hand.

Separate books before consolidation:

Account ParentCo SubCo
Cash 50,000 60,000
Loan Receivable — SubCo 250,000 0

Loan Payable — ParentCo* 0 250,000
Revenue 10,000 100,000
Expenses (e.g. COGS, G&A) 0 80,000
G&A Expense 0 10,000

(Initial equity and other accounts omitted for brevity.)

Combined before eliminations would double-count:

e Cash = $110,000 (which is fine),

» Loan Receivable = $250,000, Loan Payable = $250,000 (these are internal and should net to zero),

» Revenue = $110,000 (includes $10k internal service sale and $100k internal as if external),

o Expenses = $90,000 (includes $10k service + $80k cost — the $100k sale should not appear externally).

Consolidation eliminations:

1. Eliminate the intercompany loan: Debit Loan Payable — ParentCo $250,000; Credit Loan Receivable
— SubCo $250,000. This removes the $250,000 asset and liability.

2. Eliminate the intercompany service sale: Debit Intercompany Revenue $10,000; Credit Intercompany
Expense (G&A) $10,000.

3. Eliminate the intercompany sale of inventory: Debit Revenue $100,000; Credit Cost of Goods Sold
$80,000; Credit Inventory $20,000 (this is defer profit: the $100k sale by SubCo to ParentCo had $20k
profit).
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o Alternatively: Some preparers do it in two steps: (a) Eliminate the $100k sale (debit SubCo
revenue, credit ParentCo inventory/cost $100k), then (b) eliminate $20k unrealized profit (debit
COGS $20k, credit Inventory $20k).

4. Equity elimination at acquisition: (If Parent pays $250k for equity) would eliminate Parent’s
Investment vs SubCo’s Equity (not shown above; assume $250k equity).

After eliminations, the consolidated income statement shows:

o Revenue = $0 (both internal $10k + $0 external = $0; effectively Parent had no external revenue,
SubCo’s $100k was all internal),

» Expenses (COGS+G&A) = $90,000 (80k COGS + 10k G&A after elimination) — effectively the group
used $90k of inventory funds.

Consolidated net income is $20,000 less than it would have been without elimination (the $20k unrealized
profit removed). Balance sheet: the $250k loan is gone, leaving just intercompany cash flows netted, and
inventory is shown at correct $100k cost (150k original combined inventory + elimination of intercompany
profit).

This toy example illustrates how the prescribed elimination entries remove internal balances and flows, leaving
the “true” external revenue and expenses (www.glencoyne.com) (www.bestar-asia.com).

IFRS vs US GAAP Perspectives on
Elimination

Most principles of intercompany elimination are the same under U.S. GAAP (ASC 810) and IFRS (IFRS 10/
IAS 27). Both frameworks require full elimination of intra-group transactions so that the consolidated
statements show a single entity. However, there are minor differences in terminology and some related rules:

o Terminology: U.S. GAAP uses “intercompany” or “intra-entity” transactions; IFRS refers to “intra-group”
transactions. The guidance content is aligned, even if phrased differently. Companies often describe
elimination in disclosures similarly under both sets of standards. For example, one IFRS-based group
states: “All intra-group assets and liabilities, equity, revenue, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.” (www.sec.gov).
Equivalent language appears in many GAAP FSAs for consolidated filings.

« Ownership/Control Model: IFRS 10 defines control by a unified three-part test (power + returns +
linkage) (www.datastudios.org), whereas ASC 810 uses a dual model (voting-interest entities vs. VIES)
(www.datastudios.org). For elimination purposes, this distinction only affects which entities get
consolidated at all. Once an entity is consolidated, both IFRS and GAAP eliminate the internal
transactions identically. A dataSights analysis observes: “Both ASC 810 (US GAAP) and IFRS 10
require full elimination of intercompany transactions and balances. The core principle is identical...minor
differences exist in terminology... but elimination mechanics remain the same.” (datasights.co).
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Houseblend

Noncontrolling Interest Measurement: IFRS allows an accounting policy choice for measuring NCI at
acquisition (either fair value or proportionate net assets), whereas ASC 810 requires NCI at fair value
(new requirement from SFAS 160) (www.datastudios.org) (www.datastudios.org). This affects
consolidation equity balances, but not elimination of intercompany flows themselves. Eliminations are
always at 100%, as noted: “ASC 810 states that elimination amounts aren't affected by non-controlling

interest. You eliminate 100% of intercompany transactions regardless of ownership percentage.”

(datasights.co).

» Allocation Effects: One subtle difference affects how the impact of eliminations is allocated. After an

intercompany sale, IFRS and GAAP both remove 100% of the sale revenue and cost. If the sale is
downstream (parent - subsidiary), CFR downstream elimination only reduces the parent’s share of

profit, leaving NCI’s share untouched. If upstream (subsidiary - parent), the eliminated profit is split

between parent and NCI proportionally (datasights.co). ASC 810 explicitly describes this (downstream
reduces only controlling interest, upstream reduces both) (datasights.co); IFRS embeds this in its

general principle that consolidated profit is allocated by ownership share after elimination

(www.datastudios.org).

« Goodwill and Contingent Consideration: Another difference (not specific to elimination, but

consolidation) is that IFRS versus GAAP treat bargain purchases and contingent consideration

differently (outside scope of elimination). However, it is worth noting that deconsolidation triggers (e.g.
loss of control) have similar outcomes under both standards (gain/loss recognized)

(www.datastudios.org).

We summarize a few key IFRS vs US GAAP distinctions relevant to consolidation (adapted from industry

comparisons):

Aspect

Control Definition
Reassessment of
Control

NCI Measurement
Structured
(SPEIVIE)

Intercompany
Eliminations

Intercompany

Profit

Equity
Eliminations

IFRS 10

Single model (power + returns + linkage)
(www.datastudios.org)

Continuous reassessment required
Parent can choose fair value or
proportionate net assets

Control approach applies (no separate “VIE”
concept)

Eliminate intragroup balances/transactions
in full (www.sec.gov) (www.datastudios.org)

Eliminate unrealized profit on unsold

inventory (similar IAS 27)

Eliminate parent investment vs subsidiary
equity (with NCI)
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US GAAP (ASC 810)

Dual model: >50% voting interest (VIE not needed) OR VIE
model (primary beneficiary) (www.datastudios.org)

Reassess only on specified “reconsideration events”
(www.datastudios.org) (www.datastudios.org)

NCI at fair value (no election) (www.datastudios.org)
(www.datastudios.org)

Explicit “variable interest entity” model with primary
beneficiary test (ASC 810-10-15)

Eliminate intercompany balances/transactions in full
(www.glencoyne.com) (www.datastudios.org)

Eliminate similarly under ASC 810 (with guidance on
upstream/downstream profits) (www.bestar-asia.com)
(datasights.co)

Same elimination of investment and equity; NCI recognized at
fair value; consolidation entries similar
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Houseblend

Table: Key differences between IFRS 10 and US GAAP (ASC 810) on consolidation.

Notably, the elimination mechanics themselves — removing intragroup balances, revenues, expenses — are
essentially identical. As one CFO-oriented source states, relying on both frameworks: “IFRS 10 requires
eliminating intra-group balances, transactions, income, and expenses in full. This includes sales, purchases,
loans, dividends, management fees, and any other intercompany activities.” Whereas ASC 810 uses the same
approach element for element (datasights.co) (www.glencoyne.com). In practice, multinational companies
apply a single consolidation process that meets both GAAPs when needed.

Implementation and Practical Workflow

While the rules are conceptually straightforward, applying them in practice can be complex. Most companies
prepare consolidated statements using specialized processes outside the individual ledgers. Common steps
include:

1. Data Collection: At period end, gather trial balances or financial reports from each entity. Ensure
common charts of accounts and timelines (or map differences). Align accounting policies across entities
(or adjust differences). For example, if one subsidiary uses a different inventory valuation method or
depreciation policy, adjustments must be made before aggregation (www.datastudios.org).

2. Currency Translation: Translate each entity’s accounts into the parent’s reporting currency (if needed).
IFRS and ASC 830 require translation of foreign subsidiary financials at exchange rates (balance sheet
at current rates, income statement at weighted-average rates) before consolidation. Crucially,
translation is done before elimination (datasights.co). Any translation gains/losses are treated as
conversion adjustments (OCI under IFRS, CTA under GAAP) and are not themselves eliminated (they
belong to the net investment in the sub).

3. Trial Balance Aggregation: Create a consolidation worksheet. Typically, columns include each
subsidiary’s trial balance, a “Combined” total column, an “Elimination Adjustments” column (or columns),
and then the final “Consolidated” column. Sum each account vertically into the combined column.

4. Intercompany Reconciliation: Before eliminating, reconcile intercompany accounts across entities. For
every intercompany balance, the debit in one entity must equal the credit in another. For example, the
total of “Due from Parent” entries in subs must equal “Due to Sub” in parent (www.glencoyne.com)
(www.glencoyne.com). Discrepancies (due to timing, posting errors, rate differences, etc.) must be
resolved. As one Glencoyne analysis notes, “If the amounts [don’t] match, you must investigate and fix
the discrepancy” (www.glencoyne.com). A typical cause is unmatched journal entries or unposted
intercompany invoices. Companies often maintain a schedule for each intercompany counterparty to
verify balances.

5. Elimination Entry Preparation: With reconciled data, populate the elimination column(s). Each
elimination journal entry is entered as a revaluation in the worksheet (not in the original ledgers). For
example, to eliminate an intercompany payable, one would debit the payable in the elimination column.
All elimination entries should sum to zero (total debits = total credits) ensuring the consolidated
accounts remain in balance (www.glencoyne.com).

NetSuite consulting - ERP integration - Finance & operations Page 13 of 21


https://datasights.co/intercompany-transactions-consolidated-financial-statements/#:~:text=Services%20consumed%20immediately%20don%E2%80%99t%20create,that%20remain%20on%20group%20books
https://www.glencoyne.com/guides/intercompany-elimination-errors-fixes#:~:text=For%20US%20companies%2C%20accounting%20standard,has%20with%20the%20outside%20world
https://www.datastudios.org/post/consolidation-of-subsidiaries-and-group-financial-statements-control-eliminations-and-reporting-m#:~:text=Consolidation%20begins%20with%20alignment%20of,accounting%20policies%20and%20reporting%20dates
https://datasights.co/intercompany-transactions-consolidated-financial-statements/#:~:text=,Intercompany%20Transactions%20in%20Different%20Currencies
https://www.glencoyne.com/guides/intercompany-eliminations-us-startups#:~:text=Startups%20often%20capitalize%20new%20subsidiaries,initial%20lab%20equipment%20and%20payroll
https://www.glencoyne.com/guides/intercompany-elimination-errors-fixes#:~:text=Your%20US%20entity%27s%20books%20are,rate%20to%20passing%20investor%20due
https://www.glencoyne.com/guides/intercompany-eliminations-us-startups#:~:text=Step%202%3A%20Perform%20the%20Intercompany,Reconciliation
https://www.glencoyne.com/guides/intercompany-eliminations-us-startups#:~:text=This%20is%20where%20the%20magic,following%20entry%20in%20your%20spreadsheet

Houseblend

6. Verify and Close: After eliminations, the “Consolidated” column should reflect a balanced set of
financials. Common checks include verifying that net consolidated assets equal net liabilities and equity,
that consolidated profit/loss ties to combined net income after adjustments, and that any remaining
intercompany accounts are zero. Many companies run additional audit trails or exceptions reports to
ensure no leftover intercompany amounts appear. Once commission, the consolidated statements can
be prepared and audited.

Manual vs Automated Consolidation: Traditionally, many companies used spreadsheets for consolidation
(especially smaller or multi-entity startups) (www.glencoyne.com). Each month-end or quarter-end, accounting
staff export TBs to Excel, use formulas or pivot tables to combine, and enter eliminating rows. While common,
this is labor-intensive and error-prone as entities grow. By contrast, larger corporations often use
consolidation software (like Oracle Hyperion, SAP BPC, OneStream, Workiva, etc.) or ERP modules (e.qg.,
Oracle Financial Consolidation, NetSuite OneWorld) that automate roll-up and eliminations. These systems
pull data from subledgers and apply defined elimination rules systematically. They also provide audit trails and
in some cases automatic reconciliation matching for intercompany accounts. Reports indicate that robust
consolidation tools can cut closing time and reduce recursion errors (www.lightbridgesolutions.com)
(www.lightbridgesolutions.com).

A concrete example highlights practical pitfalls: a multinational using NetSuite OneWorld ran its built-in
intercompany elimination routines monthly, yet residual intercompany balances remained due to currency
revaluation issues (www.lightbridgesolutions.com) (www.lightbridgesolutions.com). In this case, many
intercompany accounts were subject to currency revaluation each period, causing open balances that the
eliminator did not clear. The solution required adjusting how those accounts were designated and ensuring
reversal entries were fully offset. This case illustrates that even when processes exist, details like exchange
differences or legacy account mappings can complicate elimination (www.lightbridgesolutions.com)
(www.lightbridgesolutions.com).

Reconciliation and Controls: Good practice calls for periodic (even monthly) reconciliation of intercompany
accounts across the entities. As the dataSights FAQ warns: “Unreconciled intercompany accounts delay
consolidation and signal control weaknesses. Investigate immediately to identify whether the mismatch stems
from timing differences, missing transactions, exchange rate variations, or errors. Monthly reconciliation...
prevents period-end surprises.” (datasights.co). Modern consolidation processes often include an
“Intercompany Reconciliation” report that lists unmatched items and invites manual adjustment or investigation
before elimination.

Ultimately, four golden rules ensure correct implemetation:

e Consistency: All intercompany transactions recorded must be eliminated. If one entity records a
transaction, ensure the counterparty entity records the offset.

« Completeness: No intercompany transaction or balance should slip through unrecorded in the
adjustment entries.

- Balance: Every elimination journal must have offsetting debits and credits, preserving the integrity of
double-entry consolidated ledgers.
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« Documentation: Maintain clear records of elimination entries and reconciliations, for auditor review and
internal controls. As [25] notes, elimination entries are recorded only at the consolidation level and do
not affect individual entity books, so documentation usually resides with the consolidation files
(www.datastudios.org).

Case Studies and Examples

To illustrate how intercompany elimination rules play out in reality, we examine several case scenarios. These
highlight both the correct application of ASC 810 and potential challenges that arise.

Startup with Multiple Entities

A common scenario in practice involves a tech startup that has formed separate legal entities (for IP,
operations, and international subsidiaries) and is preparing for investment rounds. In one such startup, the
finance team faced a tangled consolidation because they had not eliminated intercompany management fees
and loans correctly. As explained by a fintech consultancy, the parent company had provided services to a
subsidiary and recorded $10,000 monthly in revenue, while the subsidiary recorded $10,000 expense
(www.glencoyne.com). Without elimination, their financials showed inflated revenue ($10,000 too high) and
inflated expenses by the same amount.

The consolidation guidance for these startups emphasized three recurring scenarios (services, loans, asset
transfers) that over 90% of early-stage companies encounter (www.glencoyne.com). In our example, failure to
eliminate a monthly management-fee recharge distort key metrics (gross margin, EBITDA) and mislead
potential investors. After discovery, the startup instituted a simple process: each month, they list all intra-entity
transactions and reverse them in the consolidated spreadsheet. They debited $10,000 intercompany revenue
and credited $10,000 intercompany expense in the consolidation workbook (www.glencoyne.com). This
adjustment removed the internal service from the consolidated P&L, aligning their reporting with ASC 810
requirements (www.glencoyne.com).

The lesson: even small intercompany items can materially affect a young company’s financial picture. This
particular startup’s board presentations initially showed erroneous profit figures, prompting a restatement of Q1
results once eliminations were applied. By the next quarter, they documented an “elimination worksheet” and
began tracking intercompany flows systematically. As the Glencoyne guide notes, building “good habits” early
(e.g., reconciling intercompany accounts monthly) is crucial (www.glencoyne.com).

Large Multinational with ERP Consolidation

At the other end of the spectrum, consider a large multinational corporation with dozens of subsidiaries,
multiple currencies, and formal consolidation software. A case study of a NetSuite OneWorld implementation
(May 2025) found that even sophisticated systems can falter without proper setup
(www.lightbridgesolutions.com) (www.lightbridgesolutions.com). In this case, Intercompany Eliminations were
run monthly, but the consolidated balance sheet still showed significant intercompany payables. The root
cause was complex: currency revaluation differences on intercompany accounts were creating mismatches
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each period (www.lightbridgesolutions.com) (www.lightbridgesolutions.com). Specifically, some legacy payable
accounts were used for non-intercompany transactions, and because the software’s elimination logic required
matching tags or intercompany partner IDs, some entries bypassed the elimination engine.

After investigation, the finance team reconfigured their intercompany mapping and account designation. They
separated true intercompany transactions from others and adjusted how currency reval accounts were
assigned, ensuring that currency gains/losses were eliminated properly in the consolidation journal. The result
was that subsequent consolidations had balanced intercompany eliminations, and residual balances
disappeared (www.lightbridgesolutions.com).

This example underscores how technical details (account coding, system flags) matter. It also highlights the
interplay between currency translation and eliminations. The CFO commented that proper timing was key —
“you must translate each subsidiary’s books first, then apply the elimination entries on those translated
amounts” (datasights.co). In this case, asynchronous booking dates had created timing differences: one
subsidiary posted an intercompany invoice on December 31 (using one day’s exchange rate), while the parent
recorded it on January 2 of the next period (a different rate). Resolving these mismatches was necessary to
ensure the elimination credit equaled the debit post-translation (www.lightbridgesolutions.com) (datasights.co).

While the NetSuite case was specific, the lessons are general. Large enterprises may have documented
consolidation policies, but they still must handle:

« Multi-currency issues: As noted, currency translation happens before elimination. Any leftover
currency gains in intercompany receivables should be eliminated, unless the intercompany asset is the
remaining investment in a foreign sub (in which case translation differences go to equity).

« Accounting policy alignment: Differences in depreciation or recognition between group entities must
be adjusted, or else elimination may be flawed.

« Intercompany pricing: When subsidiaries trade, transfer pricing must be at arm’s length. From a
consolidation perspective, the actual transaction amounts are eliminated, but compliance with separate
tax and transfer pricing rules can affect assignment of profit at the group level (www.glencoyne.com).

Inventory Mark-Up Scenario

Another illustrative scenario involves inventory profit. Suppose ParentCo sells goods costing $80 to SubCo at
$100. SubCo holds the goods at year-end without selling them externally. In the books: ParentCo shows $100
revenue, $80 cost; SubCo shows $100 inventory, $100 expense. Consolidation must eliminate both the $100
sale revenue and the $100 purchase expense, and also remove the $20 internal profit (which is unrealized).
The specific entries:

» Eliminate $100 sale: Debit Parent’s Sales $100; Credit Subsidiary’s COGS $100 (www.bestar-
asia.com).
« Eliminate profit: Debit COGS $20; Credit Inventory $20 (www.bestar-asia.com).

After these, consolidated COGS rises by $100 (80+20), consolidated inventory is reduced by $20, reflecting
the $80 cost base. Net result: consolidated profit ignores the $20 internal markup. Academic texts often use
such examples to show consolidation adjustments (www.bestar-asia.com). This procedure is standard under
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both ASC 810 and IFRS (IAS 27) and is reiterated by the Bestar consolidation guide (www.bestar-asia.com)
(news.futunn.com).

Comparative Scenarios (IFRS Context)

In another perspective, consider how a company following IFRS would articulate these eliminations. An IFRS-
based note evidences that “intra-group transactions, balances and unrealized gains on transactions between
group companies are eliminated” (news.futunn.com). Notably, it also specifies that unrealized losses are also
eliminated (unless indicative of impairment) (news.futunn.com) — a nuance reflecting that both profits and
losses need removal unless a write-down is indicated. This aligns with the GAAP approach.

One could consider a cross-border example: Parent (Euro functional) owns Sub (USD functional). They
conduct intercompany sales. Under IFRS, the group would translate Sub’s USD accounts into EUR first, then
eliminate. If the intercompany receivable in USD changed value, eliminating after translation ensures
consolidated accounts net to zero. In U.S. GAAP, the principle is identical, though the exact method (temporal
vs closing rate) depends on other factors. The key takeaway: both systems eliminate the translated, final
numbers.

Automation and Software Cases

As automation grows, some vendors publish case studies. For instance, consolidation software providers have
described how manual eliminations can consume weeks for large groups. According to one report, finance
teams using spreadsheets spend days each period reconciling and adjusting intercompany balances
(datasights.co) (datasights.co). By switching to an automated platform, one company cut its consolidation time
in half, virtually eliminating reconciliation errors. (Heavier process mapping and internal control benefits are
often noted, though these are vendor-sponsored findings and specific results vary.)

Table: key differences in approach between manual (Excel) vs. automated consolidation:

Process Manual Excel Consolidation Automated System /| ERP Consolidator
Data Input Export trial balances to spreadsheets Direct integration from subledger or GL
Currency Handling = Manual rate application, prone to delays Automated translation, real-time rates via ERP
Reconciliation Manual intercompany matching and Built-in participant reconciliation tools

adjustments

Elimination Manually entered in worksheet Rules-driven elimination logic (debits/credits auto-
Entries generated)

Audit Trail Limited (unless carefully tracked) Full adjustment log, version history

Errors High risk of formula or copy-paste mistakes Fewer reconciliation errors if data consistent
Timeframe Extended (often closes take longer) Shorter close cycles (days rather than weeks)

(Comparison based on industry reports and case studies (www.glencoyne.com) (datasights.co).)
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Most multi-entity companies now aim for the right side of this table. One CFO estimated that up to 30% of
group finance staff time was previously devoted to just reconciling and eliminating intercompany transactions.
As a result, adoption of consolidation modules (e.g. Oracle Hyperion, SAP BPC, NetSuite OneWorld, etc.) has
surged for groups beyond about 10 legal entities. The benefits include not only speed and accuracy, but better
governance — for instance, segregation of duties between entity accountants and group consolidators.

Implications and Future Directions

Intercompany elimination rules under ASC 810 remain fundamental, but certain trends and questions shape
the future context:

« Regulatory and Standards Evolution: Currently, no sweeping changes to ASC 810'’s elimination
requirements are on the horizon. FASB’s focus in recent years has been on disclosures (e.g. SEC
disclosures on non-GAAP measures) rather than core consolidation rules. IFRS 10 has undergone post-
implementation review, but those changes targeted narrow areas (e.g. certain investment entities,
consolidation of joint arrangements) rather than altering elimination principles. Both frameworks
continue to treat the elimination of intra-group transactions as a non-negotiable aspect of faithful
reporting. However, shifting views on business models (e.g. subscription vs. sales revenue, intangible
asset valuations) could affect how intercompany invoicing is priced, indirectly affecting elimination
amounts.

» Tax and Transfer Pricing: While beyond the scope of ASC 810, taxes and transfer pricing constraints
influence intercompany transactions. For example, global tax rules require that intercompany sales use
an “arm’s-length” price. If subsidiaries swap ownership of IP, the intercompany royalty might be subject
to scrutiny. These factors do not change the need to eliminate transactions from consolidation, but they
do require companies to document and justify their intercompany pricing. As [1] notes, a holding-
company/IP structure must consider transfer-pricing to avoid tax adjustments during due diligence
(www.glencoyne.com). In the worst case, a tax authority might re-characterize intercompany profits, but
any such adjustments would then reverberate through the elimination entries (e.g. an upward
adjustment to intercompany revenue eliminated would flow through consolidated equity or earnings).

« Technology and Data Analytics: The incorporation of machine learning and Al in financial close is an
emerging trend. Some software now uses pattern recognition to identify likely intercompany matches,
reducing manual work. Blockchain has been suggested (theoretically) as a way to record intercompany
transactions on a shared ledger. If subsidiaries posted their intercompany invoices on a permissioned
blockchain, it could automatically cross-verify entries. While still early, pilots in banking suggest
blockchain could streamline intercompany clearing. On the Al side, bots could flag reconciliation
discrepancies or non-matching transactions. For example, an Al tool might scan incoming sub-ledger
data and alert the team if a large transaction has no corresponding elimination candidate. This could, in
future, make the month-end scramble less stressful.

» Global Convergence: Both FASB and IASB aim for convergence, though recent trends have diverged
slightly. The fundamental alignment on consolidation remains. For multinational companies reporting in
both IFRS and GAAP, the good news is that elimination adjustments generally carry over identically. The
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key differences (NCI measurement, VIE triggers) do not usually force separate elimination runs.
Nonetheless, any IFRS changes (e.g. simplified equity method accounting for certain investments under
IFRS 11 vs ASC 323) could indirectly influence consolidation. Auditors and regulators will continue to
emphasize consistent, transparent handling of intercompany items.

« Audit Focus: External auditors took note of high-profile restatements involving consolidation issues
(often related to VIEs or acquisitions). While direct enforcement actions on “forgetting an elimination
entry” are rare, auditors do frequently comment on control deficiencies. For instance, a company filing
might disclose in an SEC 10-K a material weakness citing “information technology issues and mis-
reconciliation of intercompany transactions”, which signals that failure to eliminate properly could
undermine the reliability of the statements (www.sec.gov). Internal auditors may similarly examine multi-
entity reconciliations as part of Sarbanes-Oxley (SOX 404) ICFR controls.

« Practical Outlook: For finance teams, the takeaway is to build robust processes. The future direction is
towards integrated, real-time consolidation. In some groups, “continuous close” processes mean that
intercompany eliminations are recorded weekly or even daily in an interim system, rather than dumped
into Excel at month end. Large ERP suites now support intercompany matching with tolerance limits,
automatically clearing minor differences (e.g. small FX rounding). It is likely that soon, eliminating
intercompany will be seen as a semi-automated bookkeeping step in many organizations, rather than a
monthly ordeal.

Researchers and practitioners generally agree: well-prepared, transparent elimination of intercompany
transactions supports better decision-making and investor confidence. As one industry source puts it, proper
eliminations “provide a clearer, uncontaminated view of the group’s external financial position”
(www.glencoyne.com) (www.datastudios.org). Looking ahead, consolidation processes will likely emphasize
data integrity and speed. While the fundamental accounting rules of ASC 810 are stable, their implementation
will continue evolving with technology and corporate complexity.

Conclusion

The rules for eliminating intercompany transactions under ASC 810 are clear and uncompromising: Every
transaction, balance, income, or expense between entities in a consolidated group must be removed from the
consolidated statements (www.glencoyne.com) (www.sec.gov). This principle -- the portrayal of a parent and
subsidiaries as one economic unit -- lies at the heart of consolidation accounting. The practical effect is that
consolidated revenues, expenses, assets, and liabilities reflect only dealings with the outside world, ensuring
an undistorted view of the group’s financial performance and position.

This report has detailed the scope and mechanics of those elimination rules. We have shown (with references
from authoritative sources and examples) how to identify intercompany transactions, how to make the
elimination journal entries, and how to handle special cases like unrealized profit or partial ownership.
Throughout, we have incorporated perspectives from U.S. GAAP (ASC 810) and IFRS (IFRS 10), noting that
despite some technical differences, both require “full elimination” of internal transactions (datasights.co)
(news.futunn.com). We have cited technical literature and practice guides to confirm these principles and
illuminate best practices.
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Case studies of both startup and corporate scenarios underscore the consequences of mis-elimination.
Misstated consolidated statements — with inflated revenues or phantom assets — can mislead investors and
management. Conversely, disciplined application of ASC 810 earns accuracy and audit confidence. The cited
industry sources emphasize that reconciling and eliminating intercompany is often a significant burden on
finance teams (datasights.co) (www.readyratios.com), but that it is non-negotiable for compliance. We have
shown that the effort, whether manual or automated, yields financial reports that truly represent the enterprise
as an integrated whole.

Looking forward, consolidation and elimination will remain vital. As multinational structures grow more
complex, and as tools for multi-entity accounting evolve, the core requirement will not change: a consolidated
financial statement must exclude internal transactions (www.glencoyne.com) (www.datastudios.org). Any
automated system or new standard changes will preserve this rule. The main challenge will be ensuring that
finance professionals keep up with new technologies and maintain internal controls so that the eliminations are
done correctly and auditable.

In summary, ASC 810’s intercompany elimination rules are a cornerstone of group accounting. This
report has provided an in-depth exploration of both the why and the how. All claims here are grounded in the
standard itself, reference frameworks, and practical evidence. Proper application of these rules results in
consolidated financial statements that deliver a single, undistorted picture of corporate health to stakeholders.

Keywords: consolidated financial statements, ASC 810, intercompany eliminations, US GAAP, IFRS 10,
consolidation adjustments, related-party transactions, unrealized profit, noncontrolling interest
(www.glencoyne.com) (www.datastudios.org).
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implement ERP systems, connect business applications, improve existing configurations and maintain the
systems that support everyday work. Our audience includes finance leaders, controllers, operations managers,
NetSuite administrators and implementation teams.

Implementation and architecture

Houseblend provides NetSuite implementation, architecture and data migration services. We help teams
evaluate how business processes, reporting requirements and existing data should fit together in an ERP
environment. Training supports the people responsible for adopting and operating the resulting system.

Integrations, customization and Al

Our services include NetSuite integrations and customization, as well as Al integrations and Al transformation
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Improve and support an existing system
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Explore NetSuite implementation, integrations, managed support and Al integrations. Contact Houseblend to
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