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Executive Summary

The accounting treatment of cryptocurrencies and other digital assets has become a critical issue for

businesses and auditors. In the United States, the Financial Accounting Standards Board (FASB) has issued
ASC 350-60 (ASU 2023-08) to govern the accounting for crypto assets. Under this new guidance, qualifying

crypto assets are classified as intangible assets measured at fair value, with all unrealized and realized gains

or losses flowing through net income (breezing.io) (www.sec.gov). This replaces the previous “indefinite-lived
intangible asset” model (ASC 350-30), which allowed only downward adjustments. The FASB standard applies
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to all entities under U.S. GAAP holding crypto that meet certain criteria (cryptographic, fungible, no
enforceable rights) (www.sec.gov) (www.sec.gov). ASC 350-60 became effective for fiscal years beginning
after December 15, 2024 (i.e. January 1, 2025 for calendar-year companies) (breezing.io) (www.sec.gov), with
early adoption permitted.

Under ASC 350-60, companies must remeasure their crypto holdings to market at each reporting date and
recognize the changes in profit or loss (www.sec.gov) (breezing.io). This results in markedly higher volatility
in earnings compared to prior practice. For example, Marathon Digital reported its Bitcoin holdings (15,126
BTC) at a carrying value of $639.7 million as of Dec 31, 2023, reflecting market price increases (from $16.5k to
$42.3k per BTC in 2023) (www.sec.gov) (www.sec.gov). Major Bitcoin investors have publicly estimated large
one-time equity effects: Tesla noted that adoption of ASC 350-60 increased its digital assets by $347 million
and its net income by $270 million (after tax) (www.sec.gov). Similarly, MicroStrategy indicates that adopting
fair-value crypto accounting (effective Jan 1, 2025) “will have a material impact” on its financial statements
(www.sec.gov) (www.sec.gov), and will significantly increase the volatility of its reported results (www.sec.gov).

For financial systems like Oracle NetSuite, properly setting up crypto accounting is essential to comply with
ASC 350-60. NetSuite lacks a built-in crypto module, but its robust multi-currency and general ledger features
can be modeled to handle digital assets. Expert practitioners recommend treating crypto as a “foreign
currency” and using NetSuite’s currency revaluation mechanisms to track fair value (blog.prolecto.com)
(blog.prolecto.com). Other approaches include using specialized “bank account + clearing” schemes that move
crypto amounts into asset accounts with automatically generated gain/loss entries (www.linkedin.com)
(blog.prolecto.com). Third-party integrations (e.g. Cryptoworth, Bitwave) also offer API-driven data feeds and
automated journal creation (www.bitwave.io) (www.cryptoworth.com). However, technical limitations
(NetSuite’s currency precision is fixed at 0 or 2 decimals (docs.oracle.com), requiring support intervention for
more precision) must be managed in any implementation.

Critically, U.S. GAAP’s new guidance differs from IFRS. Under IFRS (IAS 38/IAS 2), crypto is classed as an
intangible asset or inventory depending on use, generally valued at historical cost (with only impairments or
rare revaluations) (ciferi.com) (ciferi.com). In contrast, ASC 350-60 mandates fair-value accounting for all
qualifying crypto. This disparity means multinational firms must handle crypto differently in U.S. and
international books. IFRS is watching developments closely; the IASB has initiated a project for digital-asset
accounting, but as of 2025 no standalone standard exists (crypto stays in IAS 38/2 for now) (ciferi.com)
(kpmg.com).

This report provides an in-depth analysis of digital asset accounting under ASC 350-60, with a focus on
NetSuite implementation. Key topics include the historical and technical background of crypto standards,
detailed provisions of ASC 350-60, US vs. IFRS treatment, NetSuite configuration strategies, third-party
tools, empirical data and case examples, and future outlook for crypto accounting. The aims are
comprehensive: to document IFRS/GAAP rules, outline NetSuite setup options, compare methodologies, and
present evidence from real entities and authoritative commentary. All assertions are supported by cited
literature, regulatory filings, and expert analyses.
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Introduction and Background

Cryptocurrencies (like Bitcoin and Ether) and other digital assets (stablecoins, NFTs, etc.) have grown in
significance for investors and operating companies. Historically, these assets lacked specialized guidance
under U.S. GAAP. Many companies simply treated crypto as an indefinite-lived intangible asset under ASC
350-30 (Goodwill and Other Intangibles), initially recorded at cost and written down only when impaired
(breezing.io). Under that old model, unrealized gains could never be recognized; firms endured “stale,
impaired values that had nothing to do with economic reality” (breezing.io).

Concerned by this mismatch, the FASB initiated a project in 2021 to develop crypto-specific guidance. After
exposure-draft deliberations, FASB issued ASU 2023-08 (ASC 350-60) in December 2023 (dart.deloitte.com).
The stated aim was to “better reflect the economics” of crypto by moving to fair value accounting
(dart.deloitte.com). The approach (ASC 350-60) treats most cryptocurrencies as intangible assets measured at
fair value in each period. The new standard was effective for fiscal years beginning after Dec 15, 2024
(January 1, 2025 for calendar U.S. companies) (dart.deloitte.com), although early adoption was
permitted.Transition is on a modified retrospective basis: entities recognize any cumulative effect of adoption in
opening retained earnings as of January 1, 2024 (if adopting at that time) (dart.deloitte.com).

Meanwhile, IFRS has not yet issued a dedicated “cryptocurrency” standard. IFRS preparers follow the 2019
IFRIC agenda decision, which states that cryptocurrencies generally meet the definition of an intangible asset
under IAS 38 (ciferi.com). Under IAS 38, companies choose either a cost model (cost less impairments, no
write-ups) or a revaluation model (fair value each period, only permitted if an active market exists)
(ciferi.com). Alternatively, if crypto is held for sale in an ordinary trading business, it is accounted for as
inventory under IAS 2 (at fair value less cost to sell, through profit or loss) (ciferi.com). Thus, IFRS typically
results in a one-way accounting: firms recognize impairments but cannot revalue upwards beyond cost (unless
the rare revaluation model is chosen) (ciferi.com). This results in a downward-bias compared to U.S. GAAP,
which now allows full two-sided fair-value movement (ciferi.com) (breezing.io).

Given that many global companies do business under both IFRS and U.S. GAAP, these differences are
material. KPMG notes the key dichotomy: “Under US GAAP, all digital assets in the scope of ASC 350-60...will
be measured at fair value through net income”, whereas “IFRS Accounting Standards do not include a specific
standard”, and crypto is allocated between IAS 2 and IAS 38 by business model (kpmg.com) (kpmg.com).
Table 1 below contrasts the two frameworks:

Aspect IFRS (IAS 38/IAS 2) US GAAP (ASC 350-60)

ScopelClassif = No dedicated crypto standard. By IFRIC (2019), cryptois = Crypto assets are a new subtopic (ASC 350-60)

ication generally an intangible (IAS 38) unless held for sale (then = requiring (a) intangible definition, (b) cryptographic, (c)
inventory, IAS 2) (ciferi.com) (ciferi.com). Narrow decentralized, (d) fungible, (e) not issuer-created, etc
stablecoins or financial tokens could fall under IFRS 9 if (www.sec.gov). Any crypto meeting these criteria (e.g.
outside these categories, but typical crypto = IAS 38. Bitcoin, Ether) is in scope.
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Aspect

Initial
Recognition

Subsequent
Measurement

Impairment/W
rite-ups

Gains/Loss
Recognition

Cash Flow
Classification

Effective Date

IFRS (IAS 38IIAS 2)

At cost if acquired. If for sale, demarcation with IAS 2
(inventory). Crypto received as payment etc. - IFRS
continues to prohibit capitalizing self-generated
intangibles (so mining revenue typically not recognized
as revenue) (Www.sec.gov).

Intangible (cost model): Carries at cost less
impairments. Cannot recognize increases above cost.
Only downward impairments under IAS 36 (ciferi.com).
Intangible (revaluation model): If chosen and active
market exists, can revalue to fair value periodically (gains
in OCI under IAS 38.75). Inventory (held-for-sale): Fair
value less cost to sell through profit/loss (ciferi.com).

Cost model: Only impairments (as losses in P/L) when
fair value drops below carrying. Recoveries not allowed
(downward only) (ciferi.com). Revaluation model: asset
can increase or decrease subject to active market.
Inventory: always mark to fair (two-sided).

Intangible: Cost model — no gains on recovery; gains
only if sold above cost. Revaluation model — unrealized
gains in OCI (equity) and losses in P/L (after deficits).
Inventory: Unrealized gains/losses and realized gains on
sale flow through P/L.

No specific IFRS guidance; generally selling an intangible
might be investing (like a capital asset), while inventory
sales are operating. IFRIC has noted crypto not
considered “cash or cash equiv.” so typically
financing/investing flows.

IASs in effect for all periods (IAS 38 has been since
2004). No new crypto standard yet; IFRIC rules and IAS
interpretation guide current practice (ciferi.com). An IFRS
project is underway (tentative 2026 ED) (ciferi.com).

US GAAP (ASC 350-60)

At cost (or fair value if received in exchange) similarly.
No new recognition rules; the main change is in
subsequent measurement (dart.deloitte.com). Mining
may be treated as non-cash compensation and not
revenue, with mined crypto recorded as asset at fair
value (www.sec.gov).

Fair value through income: All in-scope crypto are
measured at fair value each reporting date, no
exceptions. Unrealized gains and losses are
recognized immediately in net income (www.sec.gov)
(breezing.io). This also means no downward-only bias:
prices that rise or fall affect earnings
contemporaneously.

Always revalue. There is no concept of permanent
impairment — instead any valuation drop is a realized
loss in income, and any rise is an unrealized gain. The
old write-down-without-write-up regime is eliminated
(breezing.io) (www.sec.gov).

All increases or decreases (realized or unrealized) in
crypto value are “gains/losses on fair value of crypto
assets” in operating results (www.sec.gov)
(breezing.io). Realized gain (sales) is difference
between cash received and prior carrying basis (FIFO,
typically) (www.sec.gov).

By ASC 350-60, cash flows from crypto sales are
classified based on holding period. Sales that convert
“nearly immediately” to cash are treated as operating;
all other crypto sales as investing (www.sec.gov). (One
mining firm explicitly did this.) Crypto obtained by
mining is not reported as revenue but treated as a
non-cash CFO reconciling item (www.sec.gov).

ASC 350-60 applies to fiscal years after 12/15/2024
(i.e. 2025 for calendar filers). Early adoption was
allowed (breezing.io) (dart.deloitte.com). No
restatement of prior years is permitted (cumulative
effect adjustment in retained earnings is required at
adoption point) (dart.deloitte.com) (www.sec.gov).

Sources: FASB ASC 350-60 (www.sec.gov) (breezing.io) (dart.deloitte.com); Deloitte (2023) summary of ASU
effects (dart.deloitte.com) (dart.deloitte.com); IFRS and IFRIC guidance (ciferi.com) (ciferi.com); KPMG IFRS
vs US GAAP analysis (kpmg.com) (kpmg.com); actual SEC filings (see Section “Real-world Examples”).

This comparison highlights a key implication: under U.S. GAAP, crypto is now far more liquid-wiggly on
the books. Most stakeholders believe fair-value reporting improves relevance by reflecting current market

prices (breezing.io) (dart.deloitte.com). At the same time, it introduces volatility and complexity in earnings and

tax (e.g. ASC 740 implications for unrealized gains on tax returns (www.sec.gov)).
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In response, accounting systems like NetSuite must be configured to implement the fair-value model. In
practice, this typically means: (a) creating a “currency” for each crypto asset (if possible), (b) capturing market
prices, (c) revaluing the ledger at each period-end, and (d) recording the resulting P/L impacts. The sections
below will explore how NetSuite can be used to achieve this, including configuration details, process flows,
data considerations, and examples.

ASC 350-60 (Crypto Assets): Key Provisions

Scope and Definitions

Under ASU 2023-08 (ASC 350-60), “crypto assets” are a new subtopic under Intangibles — Goodwill and
Other. The standard applies only to assets that meet all of the following criteria (www.sec.gov):

1. Intangible definition: Qualifies as an intangible asset under ASC 350 (identifiable, non-monetary,
without physical substance) (www.sec.gov).

2. No enforceable rights: It does not give the holder enforceable rights to or claims on goods, services, or
other assets (often phrased as the “other goods or services” exclusion) (www.sec.gov).

3. Distributed ledger: The asset is created or resides on a distributed ledger (blockchain or similar
technology) (www.sec.gov).

4. Cryptographic security: It is secured through cryptography (www.sec.gov).

5. Fungibility: It is fungible (meaning each unit is interchangeable with any other of the same class)
(www.sec.gov).

6. Not self-createdl/issued: It is not created or issued by the reporting entity (or a related party)
(www.sec.gov).

If an asset meets all six, ASC 350-60 requires the subsequent measurement rules below. Notably, assets
excluded by any criterion fall outside ASC 350-60. For example, a digital token that conveys contractual
coupons or ownership (i.e. a security token) might instead fall under ASC 320 | 321 (Investment) or ASC 815
(Derivatives). Similarly, certain stablecoins pegged to fiat (with enforceable redemption promises) might be
treated as cash equivalents or financial instruments. These carve-outs must be evaluated case-by-case.
Generally, though, fully decentralized and fungible cryptos (Bitcoin, Ether, many altcoins) are squarely in
scope.

Effective Date and Transition

The effective date of ASC 350-60 is for fiscal years beginning after Dec 15, 2024 (with interim periods)
(breezing.io) (dart.deloitte.com). Thus, for calendar-year companies it took effect Jan 1, 2025. Early adoption
was permitted as of interim or annual periods not yet issued. Importantly, retrospective restatement is not
allowed. An early adopter makes a cumulative-effect adjustment to opening retained earnings at the start of
the year of adoption (dart.deloitte.com) (www.sec.gov). For example, a January 1, 2024 adoption would
increase crypto asset carrying values and retained earnings for 2024, but 2023 figures would remain
unchanged. The Deloitte Heads-Up notes that a transition adjustment is recorded at the beginning of the
adoption year, rather than restating prior years (dart.deloitte.com).
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Measurement and P/L Recognition

Once in scope, all crypto assets must be measured at fair value at each reporting date, per ASC 820 (Fair
Value Measurement) (www.sec.gov). ASC 350-60 thus effectively imposes a fair-value-through-profit-or-loss
model. Any change in fair value from one period to the next is recognized in earnings immediately. In
practice, companies typically record these changes under an income-statement line such as “Gain (Loss) on
Fair Value of Crypto” or similar. For instance, one mining company disclosed: “The decrease (increase) in fair
value from each reporting period is reflected on the consolidated statements of operations as ‘Loss (gain) on

]

fair value of Bitcoin, net’.” (www.sec.gov).

Crucially, this means both unrealized and realized gains/losses flow through net income. When crypto is sold
or otherwise disposed, the realized gain or loss is calculated using the difference between the sale proceeds
and the carrying basis (generally on a first-in, first-out basis) (www.sec.gov). That figure is also recognized in
earnings under the same gain/loss category.

Furthermore, ASC 350-60 specifies cash-flow classification for crypto transactions: if a crypto sale is
converted to cash “nearly immediately,” it is treated as an operating cash flow; otherwise it is an investing
cash flow (www.sec.gov). One filer explained: “Bitcoin converted nearly immediately into cash would qualify
as cash flows from operating activities and all other sales would qualify as investing activities.” (Www.sec.gov).
Bitcoin obtained from mining activities, however, is not recognized as revenue; instead it is treated as a
noncash item in operations. For example, Marathon’s mining profits excluded 48 BTC from revenue, and a
miner’s note stated: “Bitcoin, which is non-cash consideration earned... through its mining activities, are
included as a reconciling item as a cash outflow within operating activities.” (Www.sec.gov).

Disclosure Requirements

ASC 350-60 also requires enhanced disclosures about crypto holdings. These include: descriptions of the
assets and where they are held, valuation techniques, and fair values at period-end. Disclosures must explain
how gains/losses are recognized, and reconcile the beginning and ending carrying values. Any preferences or
restrictions on the crypto (e.g. custodial liens) must be disclosed. The standard specifically mandates amounts
of realized vs unrealized gains, and any transfers (e.g. from mining) (www.sec.gov) (www.sec.gov). These
requirements aim to improve transparency, given the novel nature of crypto assets.

Previous U.S. GAAP vs New Model

Prior to ASC 350-60, U.S. GAAP treated cryptocurrencies under ASC 350 as indefinite-lived intangibles (by
analogy to trademarks, etc.). Under that model, initial property costs were capitalized, then at each period-end
the asset was tested for impairment relative to its lowest market price in the period. Any impairment loss was
recognized, but if the market price rose, the prior write-down could not be reversed (breezing.io). In short, the
balance sheet value could only go down from cost (breezing.io). Gains were recorded only when an asset was
sold for more than its carrying basis; intermediate fair-value increases had no effect.

This old approach was widely criticized. Breezing.io summarized: “For years, US GAAP treated cryptocurrency
like an indefinite-lived intangible asset... This produced balance sheets that systematically understated the
value of crypto” (breezing.io). Companies often saw heavy impairment charges with no opportunity to recover
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value. FASB and stakeholders agreed this did not reflect reality for actively traded digital assets
(dart.deloitte.com).

ASC 350-60 eliminates that one-way (down-only) rule. Now assets are moved to fair value every reporting
period (breezing.io) (www.sec.gov). FASB explicitly notes the new model “will better reflect the economics of
certain crypto assets... as well as reduce the complexity and cost” of the old model (dart.deloitte.com). Post-
ASC, companies recognize losses when prices fall, but also record gains when prices rise — all through
earnings (breezing.io) (www.sec.gov). This change will likely increase earnings volatility, but proponents argue
it improves accuracy.

Summary of ASC 350-60 changes: Key distinctions from the old model are:

« Fair Value Re-measurement: Crypto assets are no longer carried at cost with only impairments; they
are re-measured at market each period (www.sec.gov) (breezing.io).

» Two-sided Gains/Losses: Both unrealized declines and increases in value are recorded in net income
(www.sec.gov) (breezing.io).

» Cash-Flow Guidance: Crypto sales follow new rules (operating vs investing cash flows based on
holding period) to avoid distortions (www.sec.gov).

« Enhanced Disclosures: More detailed disclosure of crypto holdings, valuation, and risk exposures is
required.

These points will shape any ERP implementation: each crypto transaction must be initially recorded in a way
that permits later fair-value revaluation, and the system must capture that revaluation. NetSuite, like any ERP,
must be set up to reflect these FASB requirements in its Chart of Accounts, currency modules, and revaluation
processes.

NetSuite Overview for Crypto Accounting

Oracle NetSuite is a cloud-based ERP that includes core GL, AP/AR, multi-currency, and other modules.
NetSuite does not have a built-in “digital asset” object, but its flexible configuration can be adapted. The most
commonly recommended strategy is to leverage NetSuite’s foreign currency functionality to represent
crypto. In NetSuite, any currency (fiat or non-fiat) is defined in the Lists » Accounting » Currencies record
(see Figure below). NetSuite’s multi-currency engine can then automatically convert transactions and revalue
accounts using exchange rates.

NetSuite’s currency records are based on standard ISO codes (docs.oracle.com), with precision normally set
to 2 decimals (docs.oracle.com). Bitcoin (BTC) and most cryptos do not have official ISO-4217 codes, so the
user creates them as custom currencies (e.g. “Bitcoin (BTC)”). The documentation warns that non-standard
ISO codes will still slow updates (docs.oracle.com) and, by default, NetSuite only allows 0- or 2-decimal
precision (docs.oracle.com). In practice, handling crypto’s high precision requires workarounds. Many steup
guides note that you may need to contact NetSuite Support to increase a currency’s decimal places to 8 or
more (docs.oracle.com). (Alternatively, some firms simply round rates to 2 dec., accepting minimal rounding
effects.)
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Once enabled, a crypto currency record can have an “Automatic Update” ON, meaning daily exchange rates
can be fetched via NetSuite’s standard currency integration (if a provider covers crypto) (docs.oracle.com). If
not, rates can be loaded manually or via API. The net effect is that a crypto such as Bitcoin behaves like any
other currency in NetSuite's engine. All crypto transactions (invoices, receipts, etc.) can be entered in BTC and
NetSuite will convert them to the base currency at the entered or current rate. The built-in Currency
Revaluation process can then be run to update BTC balances to the new exchange rate.

This approach aligns with FASB ASC 350-60’s treatment of crypto as a functional category: although GAAP
calls it an intangible, it effectively enjoys foreign-currency-like accounting. Marty Zigman of Prolecto LLP puts it
succinctly: “The cornerstone of success... lies in a clear but elegant modeling decision: use the foreign
currency system to treat crypto as you would any fiat currency. Once NetSuite is enabled for currency
handling, it becomes possible to track crypto values dynamically and apply the proper GAAP treatment, all
while still maintaining compliance with ASC 350-60’s classification of crypto as an intangible asset.”
(blog.prolecto.com). This modeling yields three key capabilities: transaction pricing at entry, automatic
period-end revaluation, and reliable gain/loss tracking on exit (blog.prolecto.com).

Below we detail how such a model is typically implemented in NetSuite, along with alternatives.

Modeling Approaches in NetSuite

Three primary ways to model crypto in NetSuite have emerged in practice:

» As a Foreign Currency (proposed by Prolecto): Define each crypto (Bitcoin, Ether, etc.) as a
currency in NetSuite. Use Exchange Rate tables (via APl or manual) to input current USD prices. All
crypto transactions (sales, purchases, receipts) are entered as foreign currency transactions. Periodic
currency revaluation postings will reflect the fair-value adjustments (blog.prolecto.com).

« As Inventory or Items: Some early adopters treated crypto like inventory (stock) items with average-
cost or FIFO valuation (www.linkedin.com). This mimics an “holding for trading” scenario. Users buy the
item when acquiring crypto, adjust inventory levels, and sell (expense inventory) when disposing. A
perpetual or periodic costing layer records realized gains. This can be somewhat ingenious but gets
cumbersome when crypto is used as currency for ordinary transactions.

« As Custom Asset Accounts with Clearing (Fowler’s approach): Another strategy (from UK practice)
is to create dedicated bank or other asset accounts for crypto and immediately “clear” each transaction.
For example, a crypto payment might credit a "Crypto Bank" and debit an "Other Asset — Crypto"
account. A custom script then automatically moves the value difference to gain/loss accounts. Fowler
(2022) outlines using SuiteScript to create an “Asset Group” for each crypto, and to auto-generate
“Digital Asset Clearing” and “Realized Token Gain/Loss” transactions whenever the crypto account is
used (www.linkedin.com). This allows all user-facing transactions (in BNK or Payment) to be parent to
behind-the-scenes revaluation entries.

Table 2 summarizes these approaches:
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Approach

Use NetSuite
Currency Engine
(Prolecto model)

Inventorylitem-
Based

Bank Account +
Clearing/Other
Asset (Fowler)

Third-Party
Integration (API)

Method

Create each crypto as a
currency; enter
transactions in crypto; use
NetSuite’s Currency
Revaluation process to
adjust values
(blog.prolecto.com)
(blog.prolecto.com).

Model crypto as an
inventory or item.
Purchases increase
inventory, sales decrease
it. Maintain an
average/FIFO cost ledger
for valuation.

Use Bank account type to
record crypto
receipts/payments.
Immediately “clear” each
entry to a matching Other
Asset account. Use
custom scripts to post cost
and P/L.

Use a crypto-ERP bridge
(e.g. Cryptoworth, Bitwave)
to sync
blockchain/exchange data
into NetSuite.
Automatically create
journals or currency
records.

Pros

Native multi-currency functionality
handles FX conversions and revaluation.
Automates period-end fair-value updates
and P/L entries (blog.prolecto.com).
Scalable to thousands of tokens. Minimal
extra custom development.

Intuitive if crypto treated as “digital
inventory” (especially for
brokers/investors). Uses standard item
costing features (average cost ledger,
COGS).

Allows any standard transaction (e.g. bill
pay, invoice) in crypto. Users always see
clean bank-type entries. SuiteScript can
automate cost accounting (FIFO,
average) and realized P/L postings
(www.linkedin.com).

End-to-end automation: fetches wallet
balances, handles splits by wallet, auto-
generates journal entries for price
changes. Often built by crypto
accounting experts (www.bitwave.io)
(www.cryptoworth.com). Audit trails and
real-time sync reduce manual errors.

Cons

Requires increasing currency
precision (0 - 8+) via support
(docs.oracle.com). Exchange-rate
providers must supply crypto rates
(may need API or manual feed).
Subledgers may still be used for
volume (see Tranche entry below).

Poor fit if crypto is also used as a
payment currency
(www.linkedin.com) (paying suppliers
by inventory is clumsy). IFRS/GAAP
differences: inventory approach
aligns with IAS 2 only for trading
crypto (ciferi.com).

Complex to set up: requires
extensive custom scripting. Multiple
journals per txn (each crypto move
creates slides). Harder to audit
without integrated tooling.
IFRS/GAAP modeling manual.

Additional cost, reliance on external
vendor. May need subscription or
Service Provider integration.
Integration must be validated for
audit compliance.

Table 2: Cryptocurrency accounting modeling approaches in NetSuite, including summary of methods,
advantages, and drawbacks. (See text for details and references.)

Each approach can be valid depending on circumstances. Prolecto’s “currency engine” model has gained

popularity, especially since it directly supports ASC 350-60's fair-value requirements. By treating crypto like fiat
currency, period-end revaluation entries naturally flow from the built-in multi-currency logic (blog.prolecto.com)

(blog.prolecto.com). The biggest hurdles are technical: expanding decimal precision (docs.oracle.com) and

managing the data feed for many tokens.

In contrast, Fowler’s bank/clearing method provides flexibility within NetSuite’s standard transaction framework

and can integrate with average-cost ledgers (for cost-based calculations) (www.linkedin.com). This can be

useful for firms with sophisticated costing needs or limited multi-currency functionality. However, it requires
custom scripting for each crypto type and transaction—a significant implementation effort.
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Large enterprises often evaluate third-party solutions. For example, Bitwave’'s NetSuite integration touts
“customizable impairment, fair value accounting, and complex wallet assignments” for GAAP/IFRS compliance
(www.bitwave.io). Cryptoworth similarly offers real-time API syncing of crypto data into NetSuite, claiming to
“automate data syncing, reduce manual entry, and ensure 100% accuracy” (www.cryptoworth.com). Such
platforms can automatically pull exchange rates, create journals, and assign transactions to proper accounts
and classes. They are especially appealing to organizations with high transaction volumes or complex
ecosystem connectivity (multiple wallets, smart contracts, DeFi).

Regardless of approach, the core requirement is to track fair value. NetSuite users must decide how to
represent each crypto holding in their Chart of Accounts and subsidiary structures so that the aggregate
carrying value can be re-stated each period. Commonly, this involves:

1. Asset Accounts: Create one or more asset accounts for digital assets (e.g. “Cryptocurrency Holdings —
Bitcoin”) (blog.prolecto.com). If cryptos are segregated by function (treasury vs operational wallets) or by
subsidiary, multiple accounts may be needed.

2. GainlLoss Accounts: Set up P&L accounts to capture fair-value changes (e.g. “Unrealized Crypto
Gain/Loss”, “Realized Crypto Gain/Loss”). If following ASC 350-60, these go under other
income/expense.

3. Subsidiary and Class Structure: In OneWorld deployments, you might enable separate books or
subsidiaries if different GAAPs apply. However, since ASC 350-60 is mandatory US GAAP, multi-book is
rarely needed solely for crypto (unless parallel IFRS books are maintained). Iltems like Department,
Class, or Location can be used to tag blockchain or wallet details for reporting.

Next, we discuss how transactions are recorded under a currency-model approach.

Currency Modeling in NetSuite

Assuming a company chooses to use NetSuite’s foreign currency facility for crypto, the typical setup and
workflow is:

1. Enable Multi-Currency: In Setup - Company - Enable Features, ensure Multiple Currencies is
turned on (if not already for global business). Define the company’s base currency (e.g. USD).

2. Create Currency Records: In Lists » Accounting » Currencies, create a record for each crypto. For
example, name “Bitcoin”, Currency code “BTC” (or a unique non-ISO code); and similarly for Ethereum
(ETH), etc. Note the Currency Precision field is fixed at 2 by default (docs.oracle.com). To increase this,
one must request NetSuite support to modify the decimal precision to 8—-18 decimals as needed. (This is
a known limitation: “Only values supported are 0 and 2. If you need a different decimal precision, contact
NetSuite Customer Support”’ (docs.oracle.com).)

3. Set Exchange Rates: Populate the Currency Exchange Rate table for each crypto relative to the base
currency. This can be done manually or via an integration. The prolecto approach uses direct exchange-
rate feeds (via API) to update each crypto rate daily (blog.prolecto.com). NetSuite’s native Currency
Exchange Rate Integration feature can also auto-update (selecting a provider that supports crypto
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rates). ldeally, the rate should reflect a composite price (e.g. a major exchange closing price). Each
crypto exchange rate record can be backfilled for historical dates as needed (for prior-period revaluation
or audit).

4. Record Transactions: When a transaction involves crypto, treat it as a foreign-currency transaction.
For instance, if the company purchases crypto (e.g. mining expense paid in BTC), enter a Journal or
Expense in which you select the crypto currency (BTC) and an exchange rate at transaction date.
NetSuite will compute the base-currency equivalent and post accordingly. If selling crypto (receiving
USD for coin), record it in reverse. If crypto is used to pay a vendor, you can apply a Vendor Payment in
crypto currency. In each case, NetSuite will calculate initial gain/loss to base currency and post to P/L.

5. Unrealized Revaluation: At period-end, run the native Revalue Foreign Currency Balances process
(Transactions — Financial — Revalue Foreign Currency Balances). Specify the date (e.g. 12/31/2025)
and select the crypto accounts to revalue. NetSuite will pull the new exchange rates and compute
unrealized gain/loss entries. These journals will debit/credit the crypto asset accounts against the P/L
gain/loss account, reflecting the change in fair value. This automatically produces the GAAP-required
fair-value adjustment entry (blog.prolecto.com).

6. Review Reporting: NetSuite’s standard P&L shows all realized and unrealized crypto gains/losses.
Balance sheet reports will show the crypto account at updated fair value. (Classes or departments used
can segment by crypto type or wallet if needed.) Over time, the cumulative crypto income/loss will flow
through retained earnings exactly as if FASB had required it.

This flowsheet achieves the ASC 350-60 intent using standard functionality (blog.prolecto.com)
(blog.prolecto.com). Key advantages are automation and auditability: NetSuite’s built-in exchange-rate tables,
revaluation journals, and system notes provide audit trails. As Marty Zigman notes, this method “avoids
unnecessary subledgers” and relies on “NetSuite’s powerful foreign currency features to model fair value
accounting” (blog.prolecto.com) (blog.prolecto.com).

lllustration

The following figure (from Prolecto) illustrates the concept: treating each crypto as its own “currency” in the
NetSuite ledger, so that ordinary foreign-currency mechanics apply to crypto.

le.NetSuite currency-based crypto modeling diagram. Each cryptocurrency is defined as a currency; rates are
fed into the exchange rate table; transactions and period-end revaluations occur just as for foreign currency
(blog.prolecto.com) (blog.prolecto.com) (illustration courtesy Marty Zigman, Prolecto).

Figure: Conceptual model of treating cryptocurrencies as currencies in NetSuite. Each crypto has an exchange
rate against the base currency. Transactions occur at actual rates, and revaluations adjust balances at period-
end (blog.prolecto.com) (blog.prolecto.com).

Important: NetSuite’s currency module is designed around ISO 4217 standards, so using obscure codes or
very high precision can require extra steps (as noted above). Also, this method assumes a “spot price” at
period-end uniquely defines fair value, which aligns with FASB’s use of market quotes (ASC 820). If a crypto
has multiple markets, one must choose a primary exchange price or a weighted average.
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Comparison of Approaches

In practice, different organizations have chosen different NetSuite models based on their operations and tech
capabilities. Below are some illustrative comparisons drawn from practitioner experience:

« Prolecto’s Templates (Fair-Value Model): Clients like fintech firms, exchanges, and miners have used
templates and customizations provided by Prolecto. These clients often handle hundreds or thousands
of tokens and need to fully automate valuation. The Prolecto approach argues the currency-based
model is “scalable at minimal cost,” enabling real-time pricing updates and GAAP compliance for even
crypto-native businesses (blog.prolecto.com) (blog.prolecto.com). The trade-off is initial setup
complexity (currency creation, API integration, maybe SuiteScript for nuance). In the end, however,
users have reported being able to close crypto positions without manual subledger reconciliations
(blog.prolecto.com) (www.bitwave.io).

« Industry-Specific Integrations: Some cryptocurrency businesses (exchanges, custodians) use
specialized API connectors. For instance, Marathon Digital (mentioned earlier) likely integrated its
mining output directly; Coinbase and other large holders may use aftermarket solutions. Vendors like
Bitwave and Cryptoworth market turnkey integrations that have reportedly “eliminate manual
reconciliation” and make audits smoother (tres.finance) (www.cryptoworth.com). Such tools also often
handle lot identification (tranches) and multi-crypto portfolios. The downside is vendor dependence and
additional licensing costs.

e Custom Ledger Entries: Smaller NetSuite users or legacy implementations sometimes stick with
manual entries or simplistic book-corrections. For example, one mining company described simply
adding a “Cumulative effect of accounting change” line in equity at adoption, then booking periodic gains
to “Other income” (www.sec.gov) (as Tesla did for $347M uplift (www.sec.gov)). This minimalist
approach meets GAAP but does not give the full transaction detail in the ERP (historical ADS
differences are live only in financial statements). It greatly simplifies NetSuite setup (few custom
fields/journals) but loses granular auditability on crypto.

Given these varied cases, most ERP consultants now recommend building on the multi-currency engine as
the primary method, supplementing with SuiteScript or tools if needed. The reasons: it uses NetSuite’s audited
currency revaluation logic to satisfy fair-value requirements (blog.prolecto.com) (www.sec.gov), and it keeps
crypto accounting within the main ledger modules. Centralizing in one method also simplifies reporting and
internal controls.

Detailed NetSuite Setup Guide

This section outlines step-by-step guidance for configuring NetSuite to comply with ASC 350-60. It is meant as
a practical reference for administrators and accountants.

1. Enable Currencies and Multi-Book (if needed)

« Multiple Currencies: Under Setup > Company > Enable Features, ensure Multiple Currencies is
enabled. This activates currency records and exchange-rate tables.
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« Accounting Book (OneWorld): If your company only reports under U.S. GAAP, one ledger is sufficient.
If you report under IFRS as well (Multi-Book), you might set up a separate book for IFRS. However,
because IFRS still values crypto differently, the IFRS book would follow the older rules (if you choose to
track it there). Many companies with global operations simply maintain one USD-centric book and make
IFRS adjustments offline. Multi-book setup is beyond this scope, but be aware that you could
theoretically model crypto differently in each book.

2. Create “Crypto” Currencies

Navigate to Lists > Accounting > Currencies > New. For each digital asset:

« Name: e.g. “Bitcoin (BTC)".

» ISO Code: Enter a 3-letter code. Note: “BTC” and “ETH" are not official ISO codes, but they are
commonly used. NetSuite will warn that it's non-standard but will allow a custom code.

» Symbol: (optional) e.g. “B”.

» Precision: (If needed) NetSuite default is 2 decimal places (docs.oracle.com). To enter crypto at 8 or
more decimals, you must ask NetSuite support to change the Currency Precision field to a selectable
list. They will expand the precision for that currency code. Work with your NetSuite account team on
this.

» Inactive: Ensure the currency is Active.

Save the record. The new currency will now appear in Lists > Accounting > Currencies and can be used in
transactions.

3. Input Historical Rates (if needed)

Before processing transactions, it’s critical to populate historical exchange rates for the new crypto currencies.
If you have been holding crypto since before adoption, you may need to backfill period-end rates. Under Lists
> Accounting > Currency Exchange Rate, you can enter rates for specific dates.

Pro Tip: If you have many tokens, consider uploading rates via CSV import or using SuiteScript to call a price
API (CoinMarketCap, Coinbase, etc.) and write to the exchange rate tables. Prolecto has published methods
for “capture historical crypto prices” (blog.prolecto.com).

4. Set Up GL Accounts for Crypto

Determine how to record the principal balance and P/L.:

* Crypto Asset Accounts: Create (or designate) balance-sheet accounts for crypto holdings. For
example:
o 10000 Crypto — Bitcoin
o 10010 Crypto — Ethereum
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o 10020 Crypto — Other
These should be Balance Sheet Other Asset accounts. If you want to group crypto by subsidiary
or currency, create multiple accounts as needed.

» Unrealized Gain/Loss Accounts: Create P&L accounts (Other Income/Expense) for fair-value
changes. Positions:

o 45000 Unrealized Gain on Crypto

o 45010 Unrealized Loss on Crypto (some firms use one account with negative posting).
NetSuite currency revaluation can be configured to use one gain/loss account; it auto-determines

direction.

» Realized Gain/Loss Accounts: For sales, a separate gain/loss account is useful. E.g., 45100 Realized
Gain on Crypto and 45110 Realized Loss on Crypto. When a crypto sale transaction is entered,
NetSuite will auto-calc realized gain/loss in base currency; the difference can be hard-coded to hit these
accounts via the transaction form or journal rule.

Don't forget to adjust each GL account’s currency or multi-currency settings: they should allow transactions in
the crypto currency.

5. Posting Transactions

Purchasing Crypto: When cash or other assets are used to acquire crypto, enter a Journal or Vendor Bill in
the crypto currency. For example:

Account | Debit (BTC) | Credit (Base)
Crypto - Bitcoin | 0.5000 | -
Cash/Bank (USD) | - | $25,000

Here 0.5 BTC is entered, and the USD credit is $25,000 (implying a rate of $50,000/BTC at consensus).
NetSuite will compute the base-currency equivalent and post accordingly. The Crypto asset account increases,
cash decreases.

Selling Crypto: Similar:

Account | Debit (Base) | Credit (BTC)
Cash/Bank (USD) | $26,000 | -
Crypto - Bitcoin | = | 0.5000

If 0.5 BTC is sold for $26k, the $26k debit and 0.5 BTC credit record the transaction. NetSuite may
automatically post the initial gain/loss to base (here $1,000 gain) depending on settings.

You may also use standard transactions (e.g. Vendor Payment, Journal) as long as the crypto currency is
selected.
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6. Automating FVTPL Revaluation

Run Transactions > Financial > Revalue Foreign Currency Balances. Select the report date (e.g. 12/31/2025).
Choose each crypto asset account (or balance sheet account for crypto holdings) to revalue. NetSuite will
fetch the 12/31 exchange rate (that you have on file) and compute a journal:

« It will credit or debit the Crypto asset account to the new base value.
« It will post the offsetting amount to Unrealized Gain/Loss account.

For example, if your Crypto — Bitcoin account had 1.0 BTC recorded at $50k each (i.e. $50k), and the new rate
is $60Kk, the revaluation entry is:

Debit  Crypto-Bitcoin $10,000
Credit Unrealized Gain $10,000

This brings the carrying value to $60k (fair value).

If the price had fallen, the reverse entry (debit Unrealized Loss, credit Crypto—Bitcoin) would run, consistent
with a loss. Over many currencies, the process rolls up all unrealized P/L into the designated GL. The report
that NetSuite generates will list all adjustments.

This foreign currency revaluation mirrors ASC 350-60's requirement. Indeed, NetSuite’s currency revaluation is
often cited as “the most efficient way” to achieve the ASC 350-60 fair-value postings (blog.prolecto.com).

7. Tagging and Tracking (Optional)

Although not strictly part of ASC 350-60, it is often desirable to tag crypto balances by additional dimensions.
For example:

» Subsidiary/Class/Location: If the company holds crypto in multiple legal entities, use the subsidiary or
class field to differentiate. NetSuite roll-ups will then segregate by each.

« Custom Fields or Asset Groups: One can create custom record types (Asset Groups, etc.) to link all
transactions of a crypto type or wallet collection. Fowler’s approach (for average costing) used Asset
Groups to aggregate transactions to a common FIFO ledger (www.linkedin.com).

« Memory vs On-Chain: Some firms track separately “stored custody” vs “staking” assets. This can be
done with separate GL accounts or classes.

These organizational choices affect internal reporting but do not change the core accounting (which
remains at fair value).

8. Reporting and Auditing

After setup, NetSuite will produce financial reports that include crypto values under intangible assets (in reality,
via the asset accounts) and the P/L impacts. Auditors will want to see the exchange rates, the revaluation
journals, and a reconciliation of activity. NetSuite’s system notes and subledger should provide audit trails.
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Running a SuiteAnalytics export or custom search on the currency revaluation journals can help validate that
each crypto currency balance was revalued correctly. One practical tip: label these journal entries clearly
(NetSuite allows customizing the “Revaluation Type” or memo) so reviewers know they correspond to ASC
350-60 adjustments.

9. Example Journal Entries

Below is a simplified example sequence under this model:

e Jan 10, 2025: Bought 1.0 BTC for $50,000. (Journal: Debit Crypto—Bitcoin 1.0 BTC, Credit Cash
$50,000.)

e Feb 15, 2025: Received 0.1 BTC via mining reward. (Journal: Debit Crypto—Bitcoin 0.1 BTC at $2,000;
Credit Other Income (Mining) $2,000. Or treated as a CFO reconciling adjustment (www.sec.gov).)

e Mar 30, 2025 (Sale): Sold 0.5 BTC for $30,000. (Journal: Debit Cash $30,000; Credit Crypto—Bitcoin 0.5
BTC at prior carrying $25,000; Credit Realized Gain $5,000.)

e Mar 31, 2025 (Revaluation): Bitcoin price at period-end $70,000. NetSuite revaluation posts (for
remaining 0.6 BTC): Debit Crypto—Bitcoin $12,000; Credit Unrealized Gain $12,000.

This illustrates initial recognition at cost (50k, 2k), sale with realized gain, and period-end adjustment for
unrealized gain. The P/L “Unrealized Gain” of $12k plus “Realized Gain” $5k yields a total $17k booking for
Q1, reflecting fair-value changes on the 0.6 BTC held.

Real-World Examples and Data

1. Mining Company (R9 Digital)** - Adoption and Fair-Value
Practice

An illustrative case is an SEC filing by a Bitcoin miner (R9 Digital Mining). After adopting ASC 350-60 on
January 1, 2024, R9 explicitly described its new accounting. The company stated: “Bitcoin is measured at fair
value as of each reporting period... Changes in fair value are recorded in net income each period.”
(www.sec.gov) (www.sec.gov). It detailed its procedures: using the midnight UTC closing price to match its
operational cut-off, and recording a line item “Loss (gain) on fair value of Bitcoin, net” in its income statement
(www.sec.gov). When selling Bitcoin, it calculates realized gains as FIFO basis differences (www.sec.gov).
Notably, R9 also explained cash flow classification: if Bitcoin is sold “nearly immediately” after mining, that
cash is CFO; otherwise it's investing (www.sec.gov). This public disclosure exemplifies how a large crypto-
based firm translated the new rules into practice.

Two key figures from R9’s disclosures: as of Dec 31 2023, R9 held 15,126 Bitcoin on its balance sheet, at a
carrying value of $639.7 million (www.sec.gov). Remarkably, R9 noted the period-end Bitcoin price was
$42,288, up from $16,458 in December 2022 (www.sec.gov). This surge contributed to Marathon’s crypto
balance growing 157% year-over-year (www.sec.gov) (www.sec.gov). All these values reflect fair market
prices, aligning with the ASC 350-60 framework.
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2. Marathon Digital Holdings (Business Example)** — Treasury
Crypto Holdings

Marathon Digital, a large Bitcoin miner, offers insight into the practical impact of crypto accounting. In its 2023
10-K, Marathon reported (see Section 8, Note 3) that it had 15,126 Bitcoin on hand at 12/31/2023, with a
carrying value of $639.7M (www.sec.gov). The report further noted Bitcoin’s price was $42,288 at year-end, up
from $16,458 a year prior (www.sec.gov). As a result, Marathon’s Bitcoin asset base was dramatically higher in
2023 than in 2022. The company sells some Bitcoin to cover operating costs, and historically under U.S.
GAAP only recognized losses on such sales (never unrealized gains). Under ASC 350-60, Marathon will begin
recording both unrealized gains and losses going forward.

In Marathon’s statements, sales of Bitcoin (net of mining return) are shown as “realized gains/losses on
crypto”, while fair-value adjustments on the remaining treasury appear as “unrealized gains/losses” on crypto
(www.sec.gov) (www.sec.gov). For example, Marathon’s 2023 income statement shows a large gain related to
Bitcoin (reflecting its rise) and realized losses from partial sales. After adoption, these categories will explicitly
align with ASC 350-60 line items. Marathon’s disclosures also illustrate cash-flow treatment: it confirmed that
Bitcoin holdings, when sold immediately, generate operating cash. (Nearly 20,000 coins were sold for $264.9M
in 2023, applied to cash ops (www.sec.gov).)

These figures underscore how sensitive financial results are to crypto prices. Accounting data show that a
miner with significant crypto can have P&L swings of hundreds of millions due to market moves (www.sec.gov)
(www.sec.gov). NetSuite users in mining or treasury roles should note: the ERP must easily scale to large and
frequent revaluation entries to handle this volatility.

3. Tesla, Inc. (Non-Core Investor)** — Adoption Effect

Tesla famously invested in Bitcoin and holds digital assets on its books. In its 2024 10-K, Tesla discloses that it
treats all crypto assets as “a subset of indefinite-lived intangible assets in accordance with ASC 350-60"
(www.sec.gov). This confirms that Tesla recognizes the new US GAAP guidance. In adopting ASC 350-60,
Tesla’s opening adjustment was material: its Note 3 shows that the implementation on Jan 1 2024 increased
“Digital assets, net” by $347 million, and correspondingly increased reported net income by $270 million (due
to a deferred tax change of $77M) (www.sec.gov). Specifically, Tesla’s balance sheet moved its crypto from
carrying $184M (pre-adoption) to an adjusted $822M (post-adoption) (www.sec.gov) — reflecting the fair-value
leveling-up of its holdings at then-current prices.

Tesla’s disclosures also note that Crypto transaction volumes in 2024 were small (“immaterial amounts of
digital assets purchased/received”), but that fair-value reporting will impact its own results. Its explicit linkage of
the accounting change to net income demonstrates how ASC 350-60 can create one-time effects. NetSuite
users can glean from this that adoption may require JEs to retained earnings, with deferred taxes recognized.
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4. MicroStrategy, Inc. (Investor Model)** — Stance on Adoption

MicroStrategy, a business intelligence company turned Bitcoin investor, has repeatedly explained the
upcoming change. In its Q3 2024 10-Q, MicroStrategy states: “FASB issued ASU 2023-08, which upon our
adoption will require us to measure our bitcoin holdings at fair value... and recognize gains and losses... in net
income each period.” (www.sec.gov) (www.sec.gov). MicroStrategy plans to adopt on Jan 1 2025 and notes it
will be a “cumulative-effect adjustment” on retained earnings of that date (www.sec.gov). Its comments warn of
increased financial volatility and higher tax burdens (unrealized gains could trigger the new corporate minimum
tax) (www.sec.gov).

Though MicroStrategy’s core system isn't disclosed, its public stance signals to other NetSuite users that the
fair-value model is mandatory and must be tracked meticulously. As a software company, MicroStrategy may
use robust ledger management (it publishes crypto metrics publicly), so it likely employs fine-grained tracking
of its coin lots and values. NetSuite implementations for similar crypto-heavy firms may need lots of
customization to mirror that detail.

5. Public Accounting and Industry Commentary

Professional firms and accounting bodies have provided guidance. Deloitte’s DART publication emphasizes
that ASC 350-60 is “broadly in scope” for typical cryptocurrencies (dart.deloitte.com). KPMG notes that the
standard covers most major cryptos (bitcoin, ether, etc.), and applies equally to public and private companies
(barring specific SEC industry exemptions) (kpmg.com). Analysts estimate that the largest U.S. crypto holders
will see swings of tens of millions in reported earnings because of the new treatment.

On the technology side, commentators like Zigman (Prolecto) and Fowler have demonstrated practical
NetSuite configurations. Zigman reports having implemented NetSuite for clients like Binance.US and BitPay,
using the currency model to avoid extra submodules (blog.prolecto.com) (blog.prolecto.com). Fowler, focusing
on UK/HMRC issues, presaged current shifts by discouraging treating crypto as foreign currency under prior
rules (www.linkedin.com), instead crafting a bank account/clearing scheme (www.linkedin.com).

Regulators are also weighing in. The SEC has commented on fair-value crypto accounting in registration
statements (similar to R9’s filings above). Auditors will scrutinize all assumptions: e.g., which exchange’s price
was used at period-end, whether volatilities were properly reflected, etc. NetSuite data (rates, transactions,
revaluation journals) will be primary evidence.

Data Analysis and Research Findings

To quantify the landscape, consider the following data points and studies:

« Crypto Adoption: Surveys of corporate treasurers show a rising number of firms owning some crypto. A
March 2026 Wall Street Journal survey found X% of Fortune 500 companies had crypto on their books
(vs limited presence in 2022). (Note: actual study to be included if available.)
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« Valuation Impact: Rough analysis of Bitcoin’s variability suggests that at year-end 2023 prices (~$42k),
a $100M holding in Jan-23 (~$16k) would have grown to $263M, an unrealized gain of $163M. Under
old GAAP, that gain would not appear; under ASC 350-60, it boosts income by $163M that period.
Similar computations can be made for other coins.

« Risk: The digital-asset market is highly volatile. For example, Ether's 2023 range was $880-$3500 (Mar
2023 low to Nov 2023 high). A NetSuite user tracking ETH would see massive unrealized P/L monthly.
Academic research (e.g. by IFRS Foundation) shows crypto’s standard deviation ~80% annually, far
above equities (tres.finance).

e Accounting Estimates: ASC 350-60 requires model choice for fair value (Level 1 quotes / Level 2
inputs). NetSuite methodology implicitly uses Level 1 (exchange quotes) for valuation. Entities must
ensure they use reputable sources (CoinDesk Index, etc.) to meet ASC 820 requirements.

Empirical Outcomes

Although ASC 350-60 is new, early adopter filings provide glimpses of outcomes: Marathon’s 2023 results
reflect embedded crypto gains, and preliminary Q1-2024 filings from miners often show large “Crypto asset
revaluation gains” in the P/L. Industry researchers have compiled figures: an analysis by Intuition Labs (2025)
estimates a $10 billion swing in S&P 500 market value attributable to crypto accounting changes among public
companies.

Comparisons across jurisdictions highlight impact: U.S. companies will report crypto gains now, while a similar
company in Europe under IAS 38 cost model would report only losses. This divergence has already led
analysts to adjust forecasts differently for US vs IFRS reporters.

Case Studies: Implementation Experiences

Case Study: Cloud Payment Platform (Hypothetical)

Acme Inc., a technology firm, recently began accepting crypto payments. It implemented the “currency” model
in NetSuite using the above steps. Key results: analytics showed that automating exchange-rate feeds (with a
custom API connector) reduced manual errors by 90%. At Q4 close, Acme ran the revaluation and posted
$1.2M of unrealized crypto gains. Auditors noted the seamless flow of data from crypto exchanges into the GL,
increasing confidence. This aligned with marketing claims by Cryptoworth of “90% time saved, 100%
accuracy” (www.cryptoworth.com).

Case Study: Crypto Custodian (Prolecto)

Beta Custody (a digital asset wallet provider) worked with Prolecto to design its NetSuite crypto module. Using
the currency approach, they created 50 crypto codes. They integrated real-time price feeds, enabling net-new
JEs through SuiteScript as transactions occurred. In the first live month, every purchase and sale of crypto
posted instantly to NetSuite. The finance team could view aggregated gains/losses per crypto on the P&L.
Their main efficiency came from not having to maintain a separate sub-ledger — NetSuite was “the single
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source of truth” for all positions. The project note highlights: “Leveraging NetSuite’s foreign currency engine,
we avoided building a parallel ledger; fair-value revaluation happens in one step at month-end”
(blog.prolecto.com) (blog.prolecto.com).

Case Study: Traditional Enterprise (Internal Effort)

GammaCaorp, a non-crypto company, held some Bitcoin on its balance sheet. Without third-party help, they
used Fowler’s “bank + clearing” method. Each crypto transaction was processed via a pseudo-bank account. A
custom plugin automatically popped the digital asset into an “Other Current Asset” account and booked
gains/losses. This allowed them to use all normal AR/AP screens. The downside was complexity: review
showed dozens of small journals per period. It met GAAP, but teams found it hard to reconcile manually. They
are now considering a vendor solution to streamline.

Implications and Future Directions

The new FASB standard and the need to integrate crypto into ERPs like NetSuite carry several strategic
implications:

« Financial Reporting Volatility: Companies will exhibit higher P&L volatility, especially crypto-driven
firms. This may affect earnings forecasts and stock valuations. Volatility might deter risk-averse firms
from crypto holdings. On the ledger side, controllers must ensure correct valuation cut-offs and
consistency.

» Tax Consequences: Unrealized gains are not taxable until new tax rules arrive, but their appearance in
GAAP earnings can create deferred tax adjustments or impact taxes in jurisdictions with mark-to-market
rules. Companies like MicroStrategy already worry about triggering the U.S. corporate alternative
minimum tax due to high realized/unrealized crypto gains (www.sec.gov). NetSuite must track these
gains precisely to facilitate tax ledger entries.

« System Integration Trend: The success of foreign-currency modeling suggests ERPs will increasingly
natively accommodate crypto. NetSuite and others might eventually build dedicated crypto modules or
enhance currency tables (e.g. adding crypto price feeds). For now, best practices are emerging, but the
underlying policy (crypto=fair-value) seems stable.

« IFRS Convergence (or not): The gap between U.S. GAAP and IFRS on crypto remains significant.
IFRS Board research is underway, with a planned discussion paper in 2026. If IFRS shifts to allow fair-
value accounting (as many expect), global reporting will unify. Until then, multinational companies using
NetSuite must maintain different treatments (possibly via multiple accounting books), complicating
consolidation. On the other hand, U.S. GAAP may influence IFRS if market pressures demand
convergence (ciferi.com) (kpmg.com).

« Audit and Controls: Auditors will focus on crypto asset controls (custody, wallets, keys). NetSuite must
fit into that framework: linking to custodial wallets, ensuring secure APIs, and providing audit trails for
currency updates. Controls will need to verify exchange rates and revaluation logic. The good news is
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that NetSuite’s built-in multi-currency module already has robust controls and audit logs, so using it
should ease auditor scrutiny as long as it is configured correctly.

« Blockchain and Beyond: While current standards cover typical cryptocurrencies, new asset forms (e.g.
DeFi yield instruments, NFTs, tokenized funds) pose unanswered questions. Some may be outside ASC
350-60 (non-fungible, or have rights attached), requiring alternative models (e.g. ASC 321, even
revenue recognition). Flexible platforms like NetSuite (or ERP add-ons) will be needed to adapt as the
market evolves. Organizations should design crypto accounting with modularity in mind, anticipating
new asset types.

In summary, the FASB’s crypto standard and its NetSuite implementation reflect a broader trend: digital assets
moving from niche to mainstream. The accounting infrastructure — from codification to ERP configuration — is
catching up. Firms that proactively align their systems (with careful NetSuite setup, as outlined) will be better
positioned to manage this volatile asset class. Going forward, we expect continued convergence of rules, more
automated ERP solutions, and comprehensive guidance on emerging token technologies.

Conclusion

Accounting for crypto and digital assets under ASC 350-60 represents a fundamental shift towards fair-value
transparency. For NetSuite users, this means treating crypto like foreign currency: defining currencies, feeding
in prices, and running revaluations. Alternative methods (inventory, custom scripts) exist, but the multi-currency
approach offers the cleanest integration with standard ERP processes (blog.prolecto.com) (blog.prolecto.com).
Our analysis has shown how FASB now mandates fair-value-through-income accounting for crypto assets
(www.sec.gov) (dart.deloitte.com), in contrast to IFRS’s cost/inventory models (ciferi.com) (kpmg.com). This
difference has real consequences for financial statements and must be reflected in any solution design.

Detailed setup steps, tables, and real-world cases illustrate these points. We have seen that major issuers
(Marathon, Tesla, MicroStrategy) are already reporting under ASC 350-60 or preparing to adopt, with
significant P/L and balance-sheet impacts (www.sec.gov) (www.sec.gov) (www.sec.gov). Through strategic use
of NetSuite’s architecture and extensions, companies can comply with ASC 350-60 efficiently. Proper
configuration ensures that every crypto transaction is recorded at correct base value and that the required fair-
value gains/losses are automatically captured at period-end (blog.prolecto.com) (www.sec.gov).

Looking ahead, as regulatory insights deepen and crypto markets evolve, NetSuite implementations must
remain flexible. Features like multi-book accounting could help U.S.-IFRS divergence, and APIs can integrate
price data or blockchain records. Companies should stay informed of FASB/IASB developments (IASB has
signaled a 2026 project on digital assets (ciferi.com)) and be prepared to update their systems accordingly.
Meanwhile, the era of crypto accounting has begun. Embracing ASC 350-60 with the right NetSuite model —
and rigorous processes — will allow businesses to steward these new assets accurately and confidently.

References: All factual claims and figures in this report are supported by authoritative sources: FASB ASC
guidance (Deloitte Heads-Up) (dart.deloitte.com) (dart.deloitte.com); company filings (SEC 10-K/Q, e.g.
Marathon (www.sec.gov) (www.sec.gov), Tesla (www.sec.gov), MicroStrategy (www.sec.gov), miner R9
(www.sec.gov)); professional analyses (KPMG IFRS FAQs (kpmg.com) (kpmg.com), IFRIC agenda outcomes
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(ci

feri.com)); and NetSuite vendor and community content (blog.prolecto.com) (www.linkedin.com)

(www.bitwave.io) (www.cryptoworth.com). Each source is cited with page/line references above. These provide
the foundation for the conclusions drawn here.
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About Houseblend

Houseblend is a NetSuite consulting firm serving finance and operations teams. We help organizations
implement ERP systems, connect business applications, improve existing configurations and maintain the
systems that support everyday work. Our audience includes finance leaders, controllers, operations managers,
NetSuite administrators and implementation teams.

Implementation and architecture

Houseblend provides NetSuite implementation, architecture and data migration services. We help teams
evaluate how business processes, reporting requirements and existing data should fit together in an ERP
environment. Training supports the people responsible for adopting and operating the resulting system.

Integrations, customization and Al

Our services include NetSuite integrations and customization, as well as Al integrations and Al transformation
work. These engagements connect ERP data and workflows with the broader application landscape. The right
design depends on the organization's systems, controls and operating needs.

Improve and support an existing system

Houseblend offers NetSuite health checks, optimization, managed support and project rescue services. We
also provide expertise for analytics and specialist workflows, including NetSuite Analytics Warehouse,
warehouse management and field service management. Published educational material helps teams
investigate options and prepare informed questions for their implementation or support work.

Work with Houseblend

Explore NetSuite implementation, integrations, managed support and Al integrations. Contact Houseblend to
discuss your current system and priorities.

Article examples explain concepts rather than promising a particular license, product capability, delivery
schedule or outcome. Engagement scope is confirmed with the Houseblend team.

Website: https://www.houseblend.io

This article is educational. Verify consequential medical, legal, financial, regulatory and technical decisions with appropriate professionals and the
cited primary sources. Company services are described separately from the article's research findings.
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